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Annual Statement for the year 2015 of the AFFILIATED FM INSURANCE COMPANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONdS (SChEdUIE D)......couuiueiiiiiciieicriseiecinessine e sesssssessssssenes | onevseens 1,306,331,820 | .....ccovvvceericrneicinens | e 1,306,331,820 | ..........1,286,837,236
2. Stocks (Schedule D):
2.1 PrEferred SIOCKS........vuuiiieiiciii et | st | s | e (U [ OORRO
2.2 COMMON SLOCKS......couvrcerrsaisriissieeeseeese et crrennnenennn08,613,910 [ v | e 908,613,910 | ..cocvvveen. 847,688,594
3. Mortgage loans on real estate (Schedule B):
3 FIISEIENS oot ennens | s | e [ e (U
3.2 Other than first lIENS..........cvveevnieeininreceeesessiesessesssnnis | st | s | e (U OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
encumbrances)
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES). ...eoveevecececrcraesesreseeseeeeseesseseeseeseeseeseesesssesessessssssssssesssssssnees | soneeneenssssesesnsssessssnssseens | snssesssssessesseesessessassesses | sressessessessessessesseseenn (O ST
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES)....e.veuverrrrrrernrrnernenieees | coreersereinsineeseeseenseneeneens | cnernereennessenssssssssessssses [ onereeseeseseeseeeneeneenes (O ST
5. Cash ($.....87,190,959, Schedule E-Part 1), cash equivalents ($.....3,947,578,
Schedule E-Part 2) and short-term investments ($.....39,309,005, Schedule DA)....... | oo 130,447,542 | oo | v, 130,447,542 | ..o 76,559,993
6. Contract loans (including §.......... 0 Premium NOES)......vuviereerrieirieinieisieineeineeines | rererreienieisieissesssseessiees | eensiernseensessssessseinees | creeesieensessscesseeees (O S
7. Derivatives (SChedule DB).........ccuierireinieseeseeeseisissssisseisssessssessssenns | etnsseessssesssessssesessssesnnss | retesiessseessseesssessssessens | rersesnsessssesnssesnssesnsens (O S
8. Other invested assets (SCheAUIE BA)..........cccvirrniiricneeeeieeissesinsies | enieinsisinssssesssseinnes | reieseissesseesssesssensens [ rerneisssesssseesssesnssenneens (O S
9. ReceiVables fOr SECUMHES. ......ccvvveviiiiiiircreieecceeeee et en s | cveverssssseerenes 100,217 | v | e 100,217 | o 5,171,031
10. Securities lending reinvested collateral assets (Schedule DL)...........ccoivrncnneins | vereirireinieas 45,813,343 | oo | e 45813,343 | oo 19,839,273
11, Aggregate write-ins for iNVESIEd @SSELS........couiuriiriirierieie s | et enees 0 s [0 IR (O IR 0
12.  Subtotals, cash and invested assets (LiNeS 110 11)......covererninncnnenienenienees | v 2,391,306,832 | ..cooverriereieene (1N I 2,391,306,832 22,236,096,127
13. Title plants less $.......... 0 charged off (for Title INSUrErs only).........ccceveueeeerenenennees [ ereererreseseeeenses [ e | e (O S
14.  Investment income due and aCCrUEM...........c.ocueueecereeeeieieeeeeee s | e 11,819,185 | oo | e 11,819,185 [ e 12,305,906
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ | .............120,850,624 | ................. 1,154,913 | ............. 119,695,711 | covevennee 112,453,751
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled Premiums)..........ccocove | v e [ e (O S
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination ($.......... 0) ettt ettt sttt sssssensnes | srinessenisssensssssssensnsss | sereseesseseesssssesssssensss | seeessssese st eneesens (O
16. Reinsurance:
16.1  Amounts recoverable from FINSUTENS..........c.ccueveieucuereieeeceeeeeeeeee e | cveveresieienas 26,102,550 | ..cooveeeeeereeeeeeeeeeees | e 26,102,550 | ............... 91,468,131
16.2 Funds held by or deposited with reinsured companies.............ccocceveevirrieneens | ovriieiniininnd 62,634 | oo | e 62,634 | .o 49,236
16.3 Other amounts receivable under reinSUraNCe CONTACES............cueveeeeeereereieens | revreereereineineineineinsinninees | e | e (U
17. Amounts receivable relating to uninsUred plans............ccoovveeneenenenenenenes [ [ e [ (O ST
18.1 Current federal and foreign income tax recoverable and interest thereon...........cccovees | veveereereeneneninenenenees | e | e (O ST
18.2 Net deferred taX @SSEL.........vvvviiirieiceeeeeeee et | serneeseisessssnsssssnssssisssnnes | sressesesensesessessessessenes | e (U
19.  Guaranty funds receivable or 0N dEPOSIt..........cccviueiririeirieriese e | e 27,670 | coovereeeeeeeeeeeeeeeeeen | e 27,670 | oo 8,506
20. Electronic data processing equipment and SOfWEIE............ccveuiureneinenineinenininines | e [ e [ e (O ST
21.  Furniture and equipment, including health care delivery assets ($.......... 0) e | e [ e [ e (O ST
22. Net adjustment in assets and liabilities due to foreign exchange rates...........cocveveee | e [ [ e (O S
23. Receivables from parent, subsidiaries and affiliates............c.cocceveerienrennenneinnes [ o, 34,746,862 | ...cocvoveveeerererereereeen | e 34,746,862 | ............... 71,023,418
24. Health care (§.......... 0) and other amounts reCeIVabIE............ccoerrrieirienieneenees [ e [ e | s (O S
25.  Aggregate write-ins for other than invested assets...........cccooererienieniennncinins | e 5,495,146 |....covvvvrerrn. 0., 5495146 | ................. 5,312,595
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25).......cuuuurivenimrrinemiinersinenesisenssisesssiesssessessessessessnns | oneveiens 2,590,411,503 | ..o 1,154,913 | cooveee 2,589,256,590 e 2,528,717,670
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES........... | coveevveeereeerierereieieisiees [ e | e (01
28. TOTALS (LINES 26 @NA 27)......couverrerricriereeeiniiecinesecinenesinssissisesisssssssessesisesssssesens | eonsioeses 2,590,411,503 | ...cvovvrrrrenns 1,154,913 | ......c.. 2,589,256,590 2 2,528,717,670
DETAILS OF WRITE-INS
T10T. ettt ent s tens | ressensensenssentnssentnstenes | enesessensensenssensnssensenes | sessnerene sttt (U
1102, oottt ntnstens | ressensessenssensenssentnstenes | senesensenssensenssensnssansnnes | sessnesene sttt (U
1103, ettt sttt nt s tens | ressensensenssensnssentnstenes | eresessensnnsenssensnssensnnes | sesrnerens sttt (U
1198. Summary of remaining write-ins for Line 11 from overflow page.........coccoovevvcnervvees [ v, (U [ (U (OO (U (OO 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 .@D0VE).......cceveveririiiiieiiiciieiies | e [ IR [ I [ I 0
2501, Equities and Deposits in Pools and ASSOCIAtIONS.........cccvvvieeerririreerssiesenesssees | covevessseesenennnns 350,000 [ .evevererreeeerneeenens | v 350,000 | .coovrrvrririnne 350,000
2502. Accounts Receivable State Tax REfUNdS..........c.ocuevicvriciniiecneiineienneesnensnens | oo 838,158 [ ..o | v 838,158 | .o 994,963
2503, Cash Clearing Accounts.............cc........ 4,306,988 ....4,306,988 .3,967,632
2598. Summary of remaining write-ins for Line 25 from overflow page............cocvveveereervneens | coreereereeneeneeneineneeeene (O [N | ) ST (O ST 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 abOVE).......ouvviiiviniiiinneisiineinns | sereresenenians 5495146 [ ..., [ [ 5495146 [ ..o, 5,312,595




Annual Statement for the year 2015 of the AFFILIATED FM INSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Curre;t Year Prior2 Year
1. Losses (Part 2A, LiNg 35, COIUMN 8).......couiuiiiiriiiriiiieise ettt bbbttt ettt | enseensesneeens 353,285,708 | ...cevevvneae 397,070,652
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)...........cccovvrerreneermreirennees | ceveereereernineinns 1,718,092 | oo 9,699,733
3. Loss adjustment expenses (Part 2A, Ling 35, COlUMN 9).......c.ciiiriiiniinieiee ettt ssessssessssenns | sesessssessssesnes 54,904,891 [ .cocvevvenee 50,319,026
4, Commissions payable, contingent commissions and other SIMilar ChAGES. ...........c.rurereririeinrrrissssissessesssssssssessessessesseess | covesesssssssssssssssssssessessessenss | oossesssssnssessessessessessessessenes
5. Other expenses (excluding taxes, liCeNSES and fEES)..........cvvrrmrrrirrinieieeeieeeeeeee s | e 3925980 | wovveeeeniiniineinnens 303,259
6. Taxes, licenses and fees (excluding federal and foreign iNCOME taXES).........cc.ccevivricrricirieieeisee e essenens | ceerenenieiennennn, 913,652 [ oo, 6,257,586
7.1 Current federal and foreign income taxes (including $.....26,805,485 on realized capital gains (losses)). 65,606,592
7.2 Net deferred tax liability 70,072,000
8. Borrowed money §.......... 0 and interest thereon §.......... 0ttt bbbt enns | sbsestenesen it st st estennnnns | srbest ettt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....50,325,116 and including warranty reserves of $.......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health Service Act)..........ccoceuvieieiieiieicsccsccseseeseeeens | cevieieieiennns 365,981,101 | ovvvvervinnne 355,485,174
10, AGQVANCE PIEIMIUML ..ottt ettt b bbb b e s es s b et s ee s bbb e bbb bbb st e s st enb e enb bbb et bbbt s et ssebessebenss | bebsebessetesetesnaes 173,987 | v
11.  Dividends declared and unpaid:
111 SHOCKNOIABTS. .. ..ottt | ebtb bbbt | sebete bbb
11,2 POICYNOIETS. ...ttt entns | sebsesinessesenen e 219,489 | oo 208,516
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........coiuririuririiriniinieirieireiseeieeeeeeseee s | eereinsieensienees 97,890,524 | .....ccvvneee. 110,394,238
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COlUMN 19).......c.coirrrrnrrereeeeeenenees | creineeneinensinsensessesssnssnssnes | conseneensssssnssssssssessessesnenees
14. Amounts withheld or retained by company for acCount Of OthETS............ccceiiiririrc e eesneiennes | e 497,254 | oo, 530,370
15.  Remittances and items not allocated.............cccocoenvninninninns 52,854 | o 396,349
16.  Provision for reinsurance (including §........... 0 certified) (Schedule F, Part 8)...........ccoieriiirieiericnienientesseinseinens | eveiseeisieinenns 5,245,325 ...8,409,098
17.  Net adjustments in assets and liabilities due to foreign exchange rates.... ...54,501,785 17,393,576
18, Drafts OULSTANAING. ... iuevieeiciei et bbb bbb bbb s bbbt bbbt b b st s b nis | chebastess et en sttt ebes
19.  Payable to parent, subsidiaries and affiliAtS...............ccrierieiieiiie s | srerei et
20, DEIIVALIVES. ......couieuieeeceeisesei iRttt | enbeni bbbttt enne | ereent et
21, PaYaDIE fOr SEBCUMIES........cveveiveicieiecieieisie ettt b bbbt s bbb bbbt st n s s st en st st st esntenns | evsesessessnsessnsesnsns 29,634 | v 3,549,351
22.  Payable for SECUMEIES IBNAING..........cuiiuiiieeiiiie ettt bbb entebns | bensetnssebnnseeaad 45,813,343 | oo 19,839,273
23.  Liability for amounts held under UNINSUMEA PIANS.........c.uvureierririreieisiiseisessesscsesssssesssseee e esessessessessessessessessesssssssnssns | oessessnssssssssssssssassassessessanss | eoesessmsssssansassassessessessesnenns
24, Capital notes §........... 0 and interest thereon §......... Dttt ettt n st | eessentess et n bt entenee | sreesseste st st nes
25.  Aggregate Wite-ins fOr lIADIIHIES. ..........ovevrieeiiieiie e ensebens | ernereneranieeens 13,202,316 | ... 15,533,108
26. Total liabilities excluding protected cell liabilities (Lines 1 through 25)..........cccovriiininrninsnrnnsse s | oeveesesenns 1,109,667,309 | ......cc..... 1,131,067,901
27, ProteCted COIl TIADIIIES. ......vuevueeireereireieieie ettt s e s e essen s s s esns | fontenssnssnssnssns st sne s snsents | fnnesnesne sttt
28.  Total liabilities (LINES 28 @NG 27).........c.vuurerriirerriereiisieiseiesseeess st sssensessensnens | sessssssssies 1,109,667,309 [ ...ccoconvee. 1,131,067,901
29.  Aggregate write-ins for SPECial SUMPIUS fUNGS.........c..cueuiuieiiieiriiee ettt | sressessessessessessensensennennens (O T 0
30, COMMON CAPIAI SEOCK. .. ...veeieeireiscieieie ettt sttt snsnnns | sesessseseesnennennes 4,000,000 | .oooovrvverriieinens 4,000,000
31, Preferred CapItal STOCK..........couieie ettt bbbttt s | erebniesneeneaenes 7,250,000 | .oooveverecrern 7,250,000
32.  Aggregate write-ins for other than Special SUMPIUS fUNDS...........cvuriiirririininrinrnee e sssssees | sressessessessessessessessessesnees (O T 0
33, SUMPIUS NOLES......ceueuercececeei ettt nbenbente | etensessensens st sttt ententenns | eeeeneent st ettt
34, Gross paid in and CONTIDULEA SUMPIUS............cvrveieriiieeiciieieite ettt sttt bt s s ssae s enbe b snbns | eviesessesenans 270,210,661 | .oovvvverrnnnen 270,210,661
35, UN@SSIGNEA fUNAS (SUMPIUS)......vuiueeiieiiieiiieictei ettt sttt bbbttt sse st ensesntes | sesebssesanes 1,198,128,620 | .............. 1,116,189,108
36. Less treasury stock, at cost;
36.1 ...l 0.000 shares common (value included in Line 30 §.......... 0) ettt nsensens | ettt ens | st
36.2 .......... 0.000 shares preferred (value included in Line 31 §......... 0) ettt bes | erntesest st en et enseseneenes | erenresinees st st esetenerenaerans
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LiNE 39).........ccoirieieniniieirieisseisseseseseseiesesssenes | anserssesnnses 1,479,689,281 | .............. 1,397,649,769
38, TOTALS (Page 2, LN 28, COl. ).ttt sttt sssssesssessessnsnss | nevenessesees 2,589,256,590 | .......o..... 2,528,717,670
DETAILS OF WRITE-INS
2501, Miscellaneous ACCOUNTS PAyabIE.............coceiiiiiiiciiiiciceese st ss st s s snsssesessnsnsnnenes | sresessssssesesinns 13,202,316 | covvveererne 15,533,108
2502.
2503.
2598. Summary of remaining write-ins for Ling 25 from OVErIOW PAGE........ccvueviueiiieicieicieie sttt snsns | sesessesessessssessss s nens (O T 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 8DOVE).......civuieririieiisiiierisiissiscisnssensnisenessesesesesesesesensseresessnsesessnsssssssees | sensrssesssesenee 13,202,316 | ..o 15,533,108
20071, RS R SRRttt | etseni sttt | sener ettt es
2002, o E RS s R Rt | etient sttt | Herer e
2003, SRR £ RSe[| etseni sttt | Herer sttt
2998. Summary of remaining write-ins for Ling 29 from OVErfIOW PAGE..........c.eurieiiiieiiiieiieecineseesiseee e esssnssesens | seessesisessnessesenessesenessenes O OO 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @H0VE)........civuiuiiieiiiieiciieit ettt sr b ersnsersssensnsessessnsens | sossessesessessssessssessnsesneens (O R 0
3201, eSS £ £ RS R R EEeER£EERERR R ettt en st en s entns | Shsnssenssestenssentenstentanstentnnns | setensrenens sttt
3202, oSSR £ bRttt s st entns | Shsnssenssessenssenten st entaestentnnns | setnsrenens st sttt
3203, oS ££E£E £ R RS RR£EEREeRREEeeE st n ettt entns | Shsnssenssessenssenten st entaestentnnns | seteesrentes sttt
3298. Summary of remaining write-ins for Line 32 from OVErfloOwW PAGE.........cvueuririieriecrrereiseiseiseessessssssssnsenesnesssssesssesessessessesses | sevseessssessessessessesseeeeeens (O [ 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @DOVE).......rurerererieriesiesisarsanisesesssnssnsesssnssnssnsssssnsssssessssssesssssssssssssssssssssseses | sessesssssessessessessessessesneens (O 0




Annual Statement for the year 2015 of the AF FI LIATE D F M I N S U RAN C E COM PANY

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, Ling 35, COIUMN 4)........c.coiiiiieiieieee ettt sttt ssennes | essetensessnsesnneas 410,047,840 |.oveereeeeirennne 385,918,761
DEDUCTIONS
2. Losses incurred (Part 2, Ling 35, COIUMN 7)......c.vuiiiiiiieiiieiiiecisie ettt
3. Loss adjustment expenses incurred (Part 3, Line 25, COIUMN 1).......ciuimiiimiieinecieireeseseie e
4. Other underwriting expenses incurred (Part 3, Line 25, COIUMN 2)........c..coiiiiiieeeeesesessesseessssecsessesesenenenne
5. Aggregate write-ins for underwriting deAUCHONS. ..o s
6.  Total underwriting deductions (LINES 2 thrOUGN 5).........cceuueuiiiiiiiiic e
7. Netincome of protected Cells...........cvuvrierierienieniiniinirrinnen.
8. Net underwriting gain (loss) (Line 1 minus Lin€ 6 PIUS LINE 7)......c.ovueuiuriiieiiieieieieieieieiei sttt
INVESTMENT INCOME
9. Net investment income earned (Exhibit of Net Investment InCOme, LiNg 17)........cocuoirnirninnininerieniesessssseneees | e 53,804,099 | ..ooovrererre, 54,321,123
10.  Net realized capital gains (losses) less capital gains tax of $.....21,745,000 (Exhibit of Capital Gains (LOSSES)).......coovvre | corerrirarienianiacies 40,383,993 [ ..o, 26,994,770
11, Netinvestment gain (10SS) (LINES 9+ 10)......uiiuiuiriiieiieiietiresetse ettt ettt ensebensesennes | benebesseenssessieens 94,188,002 | ...covvviciriiiens 81,315,893
OTHER INCOME
12. Net gain (loss) from agents' or premium balances charged off (amount recovered $.....175,190
AMOUNt ChANGEA OFf $.....7715).. ettt bbbttt | enssesssessessessensaeseas AT4475 | oo (82,357)
13.  Finance and service charges not iNCIUAEd iN PrEMIUMS...........cviiiiiriiieiieeie ettt sse e | sesebetsebess et essebnssebssse st st s [ ebetsebnsset bbbt enaes
14.  Aggregate write-ins for MISCEllANEOUS INCOME.........cuiiiuriiiriiirieisei sttt et ensens | sebebssensesnsseenses (1,604,189)] ..o 484,608
15.  Total other income (LINES 12 throUGR 14).........vuiiiiiircrerene ettt ensenens | atbesseisnssesnessnses (1,429,714) | oo 402,251
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME TAXES (LINES 8 4 11 4 15) .. ettt bt | betseiessesantetneas 149,906,648 | ...c.coovvvevree 163,673,364
17, Dividends t0 POICYNOIAETS. .........cuiuiuiiriiiiciieieei ettt s bbbttt bensebenns | shenisbssssesne st st e snees 434,520 [...ccoovvvvvirircrnnn 409,823
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LINE 16 MINUS LINE 17)........ciuiuiiiericineicineiecie ettt sssensssnes | seessssesssssnesss 149,472,128 | .ovevvvceins 163,263,541
19.  Federal and foreign inCOME taXeS INCUITEM.............criiuririuririiriieieiie ettt ettt ensesenns | eensbesssissssesienas 27919103 | ..c.coovvvrennn. 44,124,633
20. Netincome (Line 18 minus LiNe 19) (0 LINE 22).........cvieuriiririieirieieieieie sttt ssesnes | coersiencensscnnces 121,553,025 | covevevvvviirin 119,138,908
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2)..........cccocovivvinninneninnieneenns [ e, 1,397,649,769 | ....ccovveneee 1,262,071,193
22, Netincome (from LiNE 20)........ccceuuieiiiieeiiriieeieiesi ettt sttt | boesissiesenesesens 121,553,025 | .o 119,138,908
23.  Net transfers (t0) from Protected Cell ACCOUNES..........ceviuriiiriiirieir ettt esse st | etstesstessbssssbsssessssebsssesessens | coebesseansseasssesass et ss s s sensssenaas
24, Change in net unrealized capital gains or (losses) less capital gains tax of $.....(7,599,000)........ccccceverrererrererrerienrenns | covrirreinsineinnns (13,525,739) 23,548,039
25.  Change in net unrealized foreign exchange capital gain (I0SS).........ceuiueriuriiiriiiririnieirieree s snieisniees | eenseessieessessneenns (28,812,710) | <vevvervrererrireens (9,821,257)
26.  Change in Net deferred INCOME TAX........c.ouu ettt bbbt bbbttt bs | sbessebsssebaneebnstenneas (216,000) | ..ecvvreerieiriiines 2,196,000
27.  Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, ColuMN 3).........ccooiiriniinieniencnnceneeees [ e 284,663 [ ..o (89,061)
28.  Change in provision for reinsurance (Page 3, Line 16, Column 2 minus ColUMN 1).........coooiieiiinienienienieneeneeneiees | e 3,163,773 [ oo 1,113,447
29, CRaNGe iN SUIPIUS NOLES......cuiuiuieiueiriseiiset ettt bbbttt b et eb st ssebes | ebastensstessebnssebnssnsnssesnssennsnens | frebessebnssesntseb s e bbb enaesenaes
30.  Surplus (contributed to) withdrawn from ProteCIE CEIIS..........euiuiiiiriirieir ettt neiees | etesiersieneissebsssbsssensssesssnens | oebeteastea bbb ienaas
31.  Cumulative effect of changes in aCCOUNIING PrINCIDIES..........ueuiiiiiriiiiriririeee bbb bes | eteeienstesebssebssebsssensssenssnens | foebetseanseasts et b s s eneienaas
32. Capital changes:
32,1 PG Nttt bt | chienb ettt | ettt
32.2 Transferred from Surplus (STOCK DIVIAENA)...........ceuiuriiiriiriciricrieiceee s ssse et nessneies | creentiesnsis bbbt sebssaes | seetesebes ettt b et
32.3 TranSFErTEA 0 SUMPIUS.......vuiiiciiiei ittt nb et nne s | chetntesetes et es et e st st ssebesses | sesebesebes ettt ettt
33.  Surplus adjustments:
331 PAIA IN. ettt bbbt | chienb ettt | ettt
33.2 Transferred to capital (StOCK DIVIAENG).......cvrrrrrrreirirrireiieireciesisisesreseeeese s ssssssssssssassns | sssessessessessessessessesessssssnssnes | sorsesssnssnssnssnssnsssssssssssssassnes
33.3. Transferred from capital...................
34.  Net remittances from or (to) Home Office
35, Dividends t0 SIOCKNOIAETS...........couvueecicicici e
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minuS COIUMN 1)......eurrririririersnsessessensesssnssnnes | eeessnsessesnesssseesssssensenses | sonsensensssssnsssssnssssssssssssssssnnes
37.  Aggregate write-ins for gains and [0SSES IN SUMPIUS........c..eueerrerrereereeireisineiseississsstssessssssssesssessessessessessessessessessessessessosss | seesssssssssssssssssassasssssessesseees 0 i 0
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)..........cccccuevviueiiieiicniiesiceeeeee e | e 81,939,512 | oo 135,578,576
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37)......cccccvvvvvvrnrerns | covrvvrvininnnns 1,479,589,281 | .ovovvvrenen. 1,397,649,769
DETAILS OF WRITE-INS
0501.
0502.
0503.
0598. Summary of remaining write-ins for Ling 5 from oVerflow Page...........ccveeiiueiceiicieiceeee e
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @00VE).........cviuireiueiiiiiii ittt sese s ensnensnensnns | eressessssessssesessessesssesansesans [0 RN 0
1401, MiISCEIIANEOUS INCOIME ......couveuriiiiiririieierei et | esbestessessens e L0 100
1402. Balances (Charged Off) / TECOVEIEA ..........cccueveiviieiiiiiciiiciee ettt b bbb bbb ensens | erenesesesese s (34,845) | oo, 223,925
1403. (Loss)/ gain on fOreign @XChANGE........c..cuevuiviicriieiiciee ettt sttt st st ss e ssnsans | ensesessesssesssenas (1,569,444) | .o, 260,583
1498. Summary of remaining write-ins for Line 14 from oVerflow Page...........ccccuiriiirieciiieiee e ssaenens | coreresisiesense e [0 RO 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 @DOVE)..... ..o enessssnsscnenens | aerssssesssessesceeas (1,604,189) | ....cvorvvreriicririiians 484,608
370, et R RS R £ E £ RS SeRe e s Rt ses et st | Srentnssentest et st et st s entnnne | ertentest st sttt
3702, et R RS S £ R R e e sttt st et st | Srentnssentestent st e s st s entnnne | ertentest ettt
3703, RS R £ R SRRttt st et st | Srentnssent st en s st et st s s tnnne | srtentest st st sttt aes
3798. Summary of remaining write-ins for Line 37 from OVErfIOW PAGE..........c.weeereerrerrireinriniinnieennensesesesiseseseessssessessessessesnees | eresnssssssssssssssesssssessessesnesns [0 USRI 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0VE).......c.viuieeiiieiitei ettt sse s ssenssenessnsesens | aresessessnsessssessnsessnsessnsenseeas [0 RN 0




Annual Statement for the year 2015 of the AF FI LIATE D F M I N S U RAN C E COM PANY

CASH FLOW

Curre:t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected NEt Of FBINSUTANCE...........c.cccueueieiicece ettt bbbt se bbb s snaeaetenans | seesesesessssnaeaas 401,256,743 | .ocoevereee 378,870,173
2. NetinVeStMENTINCOME. ..ottt nsensensens | essessessenenenne 68,558,684 | ...covvveririnnns 57,918,765
3. MISCEIIANEOUS INCOME.......cucviiiiecieie ettt ettt a bbb se bbb st ss s b b s e sesesessssssesesssssstebesasnsnns | crereresessereresinaes (1,429,714) | oo 402,251
4. Total (LINES THMOUGN 3)....couviieriiiucriiiieeiiiciees sttt | sebseninensenisenes 468,385,713 | ..o, 437,191,189
5. Benefit and 10SS related PAYMENLS..........c.cuiiiuiiiiiiee sttt nes | nebebnienesenaes 215,541,255 | .o 134,483,461
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............cceviviveieiieeiieieieeieiies | crersieisieise e sesesess | cressesssesssssssssssse s esse e
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS. ..o | e 122,144,300 | .o 115,483,436
8. Dividends paid t0 POICYNOIAETS.........ccueueriiriicicieisrcee ettt n st s s s snsesesessnnnns | evnssssnsesesssnnsnsnrees 423547 | oo 401,478
9. Federal and foreign income taxes paid (recovered) net of $.....13,315,328 tax on capital gains (losses).. ...68,374,921 40,704,219
10, Total (LINES 5 throUGN 9)......c.cvuieriiireiiiiieiiiieiieeiserenes ettt enienis | nenieninensseaens 406,484,023 | .....cvvevenene. 291,072,594
11, Net cash from operations (Ling 4 MINUS LiNE 10).........ccoeuriruriiriniiriiieieeieise ettt eb bbb sssenseis | cbntssisssennssennees 61,901,690 | .oooovvvvnnee 146,118,595
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
120 BONDS.....ouceriieesiisee bbbt | eeeni e 527,544,978 | .....oovvvrvnes 407,135,757
122 Stocks............... .188,808,659 ....195,108,896
12,3 MOMGAGE I0ANS.......iieciceeieiiciee st s et e s s s sese s bbb s e bbb s e s st et esesesesesnsasnsass | nesesesesnsnssnsnsntessssnsnrntesnssnnes | esesssseresesesnnnnretetesnennnereseens
124 REAIESIALE. ...ttt nnes | crienen e | eriesi s
12,5 Other INVESIEA @SSBES.......vuevrieeereereieieieeee ettt sttt ss st ssessessensessesnessesnns | wosesseesesesnsssssenssnssesssnens | seesessessessassassessessessessesnnenees
12.6 Net gains or (losses) on cash, cash equivalents and short-term inVEStMENTS............cccoieirieinirincneneniees | e (7,072) | cooeeees (21,513)
12.7 MiISCEllANEOUS PrOCEEAS. ... ..veeeeeerririircerieisissseiseessisssiesessssssssesesssssssssssssssssssssessssssssessssssssssssessssssssssessssssssssssesssssnnsns | eersesnserssensnneneeee, 000,814 [ tviiiiiiiiiiinns 3,549,261
12.8 Total investment proceeds (Lines 12.1 to 12.7)..... 121,417,379 ....605,772,401
13.  Cost of investments acquired (long-term only):
131 BONGS.... ettt bbb bbbt | ebrenb et 541,814,600 | ....oovcvvrrnee. 604,687,394
13,2 SHOCKS ... euererereerissets sttt sttt senen | serensenesensnenes 219,919,972 | .o 102,942,591
13,3 MOMGAGE I0ANS........oiieiieii bbbk bbbttt s s bessebenses | chetetesnete st ettt nsetes | Srebetiet ettt neen
134 REAISIALE. ...ttt ettt ntennennes | cereeneet ettt | eereenees ettt es
13.5  OFNEr INVESIEA @SSELS........oucvvieeieeciiciiciccce bbbttt nsenies | cbsensenen et [ eriesi et
13.6  MiSCEllaNEOUS APPIICALIONS. .........c.vveiiieiiieiiiie ettt sttt bbb bbb ss s nse s nsesnsessenas | bessessssessssesinsenes 3,519,717 [ oo 4,371,031
13.7 Total investments acquired (LINES 13.1 0 13.6).....c.cuiuruimriiiriericreisceintieiseiese st ens e | sbssssesssssessenas 765,254,289 | .o 712,001,016
14, Netincrease (decrease) in contract 10ans and PremMiUM NOES...........cvueuruiereereerierienirneisrnsssssessssssssessssssssesssssessessessensenns | seemeseseeesesesessessessesesns | sesseesessessessessessessessesenenens
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MIiNUS LiNE 14).........cviiriiniiniriecneeneessie e | eveiseisseensneens (43,836,910) | .ovevvvvirnnee (106,228,615)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes.
16.2 Capital and paid in surplus, less treasury stock
16.3 BOMTOWEA fUNGS.......cooveieeeicii bbbttt nsessensensnnns | coseeseeseten et sesenns | eesessessens st st st ensens s
16.4 Net deposits on deposit-type contracts and other inSurance liabilitIES. ............coverirrirnirririrererrcnies | et | s
16.5 Dividends t0 SIOCKNOIAETS...........covieiveieiiccieie ettt ettt a ettt sn bt sssn st b ssnsnanaens | sreberesssensseteresses 507,500 | .ooooveererereiieieieae 507,500
16.6  Other cash provided (APPHEA)........vererererrirrirrirrireierseseeesseserscssesese e ss s sssssesnsssnssnsanss | sessessessesessesnes 36,330,269 (68,553,475)
17. Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6).........c.cccccrevreunee. 35,822,769 (69,060,975)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)........cc.cceevevevevecviees | covvveiicinienne, 53,887,549 | ..ccvvirne. (29,170,995)
19.  Cash, cash equivalents and short-term investments:
19,1 BEGINNING Of YA ... .oveireirrieiereieise ettt ss st sses e esssnsnssnnssssnnsanss | essessessessennnnnns 76,559,993 | ..coovviiiie. 105,730,988
19.2 End of year (Line 18 plUS LiNE 19.1)... .ttt snssnssees | eesesssessnseeeas 130,447,542 | ..o, 76,559,993

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Annual Statement for the year 2015 of the AFFILIATED FM INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums Unearned3Premiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)
1. FIEB ettt | erieneeeins 234,996,945 | .......coouc.. 123,476,334 | ....cvvvnvnee 129,406,032 | ....ccvvevenee 229,067,247
2. AIEA TINES....cvvveerriercie et esseniens | soersenienens 133,314,915 | o 66,627,137 | oo 69,181,235 | ..oovvvirrnee 130,760,817
3. Farmowners MUILIPIE PEFl.........cvvieriicesr e essssssssessess | ervnsessesssssssssesesssssseseses | seresessssssesesssssssssesessssnes | sesssesesssssssesssnssssssesesssnns | seresesessssssesessssssnsesesenns 0
4. Homeowners MUILIPIE PEFl.........cceviieerriccesr e eesssssssessnnnes | cereensnsneennn 1,907,246 | oo 942,995 | oo 988,420 [ ..coovvvernn 1,861,821
5. Commercial MUILIPIE PETL.........c.ouvrevniriririrnirereerererssesssesineeenes | e 69,276,913 | ovvvvrerrene 34,148,450 | oo 34,441,681 | oo 68,983,682
6. MOTGAGE QUAIANTY......cvviecicieieicceie sttt ssssssesessnss | etsssssesessssssssesesessssssnseses | sesesessssssesessssssnssesessssnses | sesssesesssssesesssnssnnsesesssnns | seresesessssnesesssnnsnnesesenn 0
8. OCEAN MAMNE......overierirrieieeiseieriser et esiensenienis | nessesinensnsens 19,829,010 [ .oovvvvcrenees 8,491,654 [ ..ccovvvrrnne. 8,951,742 | oo 19,368,922
9. INIANA MAMINE.......cveiciiirir st esiens | reeseseneneens 188,728,071 | wvvvvvveerrnes 95,569,713 | evovvverirnene 94,973,770 | .ovovvererrne 189,324,014
10. FINANCIAl GUAIANEY.......c..ceiviiciiicieiceccc s | cereineesssessessseneisnenees | erniseneeneeeeeneienes [ erernsennseneese s | e 0
111 Medical professional liability - OCCUITENCE............cceviveiieeiiereieeieisieeiesiiens | e | e | erveresesiseessssse s | e 0
11.2  Medical professional liability - ClaimS-Made...........cccooericnirerieiecieeieeies | e | e | e | e 0
12. EArhQUAKE.........couieeiicic e essiensiens | sereinneresesensesnnenens | e [ e | e 0
13. Group accident and NEAILN...........ccovuriiiiirrrerenrcisercseseseesssensesensenses | reereeeeeeeeseesesesesenes | cnsensensennsssssssessessennenenns | seereseeeseseneeeeennes | seesesesesee s 0
14, Credit accident and health (group and individual).............ccoeeveceiiericeiieieiies | e | e | eeveireesssssesssssessesens | e 0
15. Other accident and NEAIN...........ccvrrirreeeeeeeeeeeeeeeeseienes | rerreeeeseseeeseesesesenes | censenssnsenssnsssssssssssensessenns | seesessesssesssseeseeneenssnsenes | seeesessessessesesesneeeees 0
16. WOrkers' COMPENSALION. ..o seesesessssennes | et 1< Y/ OO A3 | s 102
171 Other liability = OCCUITENCE. .......vuviireircieieieieeeeee e eeseeseeseesessstsseeenes | cesnsssssssssssesesssenns | seeneensensssssnssnsssssasssssessens | ressesesesesesensesnemnssneens | sessessessessessessesemesenn 0
17.2  Other liability - CIAIMS-MAAE. ......c.evrrereieieieicrresesreenessrnsnnrenens [ e | seeneensensssesnsensssssnssssnsnens [ resesesesesnenennemnennennenns | sesesesssssssesesenesen 0
17.3  EXCESS WOTKErS' COMPENSAHON.......vvuvrvririrrereiseiseiseeseeseiseesseseeseeeeessesssssenees | wresnssessssssssssssessesessenss | seeneenssssssssnssnsssssasssssesnens | oessessessesesessessesnesnssnnens | sossessessessessessesesesesnn 0
18.1  Products liability - OCCUITENCE. ........c.cuuiirieireireireereerereireseeneiseississeseeseessenssnes | ereennesssseeesssssesesesenns | seeneensenssssssssnsssssssssssessens | ressesessesesenensesnemnssneens | sessessessessessessesnsesennn 0
18.2  Products liability - ClaIMS-MAE..........couerierirrirriiriririeeeeeeeeieeieiees [ e | reensensenseneensensssssssssssesnens [ resesessseseseennennennenns | seresessssesesesenenen 0
19.1, 19.2 Private passenger auto ability.............corereerinininininineeeensns [ e | e | | s 0
19.3, 19.4 Commercial QUL lIADIIILY...........covueviieieieicisie e snseies | eereesssessssessssesssesssensnanns | oerssseissseisssessssessssessssenes [ evessssessssessssessnsesssssssenns | seessessnsessssessesessesesesns 0
21. AUt PhySICAl AMAGE......... e seeessesesesnees | cesesessesesesessessessessenn | seeneenessesnssssssssssssssessessens | resessesessesenennennennennenns | sessessesseseseseneneen 0
22. AINCTaft (All PEFIIS)....vuvvrrrerreieieeire st ssssssssssssesnesnes | cenesesesesesessessessensenn | seensenesnessssnsssssnsssssessessens | resessesesenenenenenenenns | oo 0
23, FIEIIEY. oottt ensenns | srineesesi et ssessestenes | sreeeestennnstnessssnnssensenns | sesseeseninss et ssnteniens | oesseeeesene st seentnes 0
24. SUPBEY .ottt nsennens | snretsenen e ensessensensenens | retneerstsetsstnstsstnntennennennes | s | e 0
26. BUrgIary @nd thefl. ..o | ereeeneneeesenenenenenes | et | nereeeeeneeeeeeees | e 0
27.  Boiler and Machinery........cc.oouuiuieneinieneineineincineiesisessseeessseesessssssssesssseess | sevessseseses 55,953,148 | ..coovvverrnene 26,228,834 | ...vveveen. 28,038,178 | covvveerrnenn. 54,143,804
28, CEIt. ettt | srteesent s sssestensenes | sreetestesnnstnnsnstenensenns | nesteesensest st snntenens | oesseneese ettt 0
29. INEEINAHONAL. ...ttt ssessees | reensensensinsnsnssnnsssesssnsenses | coneeennennesnesnesnessssssensssnes | seeresessessesenenenenenenes | seeees s 0
30. WAITANEY. ...t nens | sesessessensessessessessessensensens | retnssnssnssnssnssnssnssnssessenses | conesesesesesenenenennenens | cessessessessesesenen s 0
31. Reinsurance - nonproportional assumed Property...........eeeeeeneeneeneeneeneenes | woveenevnnenns (283,462,578) [ .....corevrerrerreereereiniiniinins | e | e, (283,462,578)
32. Reinsurance - nonproportional assumed liability...............covrrirnnnines | o 9 | et [ e | e 9
33. Reinsurance - nonproportional assumed financial iNES............cocvvninrninins [ e | e [ | e, 0
34. Aggregate write-ins for other ines of BUSINESS............ouveereerienienienieninininines | e [0 N 0 i, (01 IO 0
35. TOTALS ...ttt sttt senssnnens | snsessssssssas 420,543,767 [ ..ccovvnnvve. 355,485,174 | ...coovvnvve. 365,981,101 [ ..oooovvennnn. 410,047,840
DETAILS OF WRITE-INS

BA0T. bbbttt ens | Sbeetiest st es st entnssenta | eetesteeeestens st nentnnnens | seseeesent sttt ettt enes | cesentest st 0
BA02. bbbt bens | Sbnetiesb sttt en b nntenta | eebestses st s st entennens | sebeetsent sttt | cereeb et 0
BA03. bbbt nbens | Shnetiesb st en b nttentas | eebesteeeest et estensens | sebeessent sttt st | cereeb e 0
3498.  Summary of remaining write-ins for Line 34 from overflow page..........cccooveees | vevieininninninneeeens (01 O (01 N L0 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bOVe).......c.ccocerererverererees | o (U oo (O PR [0 P 0




Annual Statement for the year 2015 of the AFFILIATED FM INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. FIT.o et sess st ssss st essnes | eeessesssanes 129,406,032 | ...voovveervererernecenneinns | vovevnnrenssissssnsssesennns | coreessesssesssssssessnssens | conseseesesnns 129,406,032
2. ATTEA INES.....ocveeeeeerereseeeees et ssss st ssssssnsnns | cosessssssesnned 89,181,235 | .oeoverrreiercrnrreneeernenes [ eevernmessseesnesssessssessnnes | seesssesssnssssssssssssassssnnens | sesesssessneens 69,181,235
3. FarmOWNErs MUIIPIE PETIL..........cvererieeeriecireireieescereisseiesereienes | reeeeseesssesssesessessssssessns | cesessessssssnessssasssssestessees | sressessesessssessasssssessessnnsns | sessessesssessnssassnsssesssssansns | sesesssssessesssssessassnsssnes 0
4. Homeowners MUItIPIE PEril..........oeveueeririrrerreeeneeereines [ v 988,420 | ..o iieeineinines | erereneeesress st snensents | sersessessessnnsssessesssnenstes | sessessessesssssesens 988,420
5. Commercial MUItPIE PETil.........ccvvvevererrereieieesereseseeeveseseiens | eevsreeseesenns 34,441,681 | oot | v senieies | s ssssesses s ssrenns | etesesessenans 34,441,681
6. MOIGAGE GUATANTY.......eeeeeceeerirceeieiieesssieeseesseeseessssssssssessessesss | seesessessssssessessssssssssssassnns | sesessessssssessnssassnssessansnss | soessessessssssessasssssnssessnnsss | sessessesssssessesssnssessasssnsns | sesesssessessossssssssessnssees 0
8. OCEAN MAIMNE......ocvuieieeiiisiee ettt ssssnsenaes | evesssssessesssand 8,951,742 | .oooeeeeeeeeeeeieieens | ettt seins | evsesesesissie s | cresesessienans 8,951,742
9. IN[ANA MAMNE........coieieciiceie et | cresaeseesissanes 94,973,770 | ovoeeeveeeeeeeeeereereieieeiees | evreree st sesinaes | sesesesssssessssssessesesssssene | ovesessissesans 94,973,770
10. FINANCIAI GUAIANTY. ....coucveeiececereieeeiseeieeiseee e seesessesssesssssseses | seesessesssssssssessssssssssssessns | stsessessasssnsssssasssnssestessnss | soessessossssesessassnsssessessansss | sessessessssssessassssssesssssassns | sesessssssessasssssnssasssssnes 0
111 Medical professional liability = OCCUITENCE. ..o | reerreineinsieissinsieesssnsines | ceessessnsseessssssssssssssesssnes | reessssesssssessesssssessassnnsss | sessessessssssessessssssessessansns | sesessssssessesssssessessnssees 0
11.2 Medical professional liability - CIAIMS-MATE............ccorvurrerririrrrrins | eeirrinerriieiseseseneins | et ssessseniees | reesestesesssessessssssessesssnsns | sessessessssssessessssssnssessassnne | sesessssssessessssssessessssnnes 0
12. BAINGUAKE. ...ttt stenses | seesestessssssessessssssssestestns | shsessessasssnesestesssssestensnes | sressestastnesestenesessestestantns | sessestessessest st anssessententns | sesenteesestentaseestensanseens 0
13. Group acCident NG NEAIN............oiecereice e [ ceeeisetsee st ssesssntees | essesssessessesssssessesssstnens | sebsessastssssessastessessestentns | shsessestseessest st st ententanns | sresteetsessent st enes 0
14. Credit accident and health (Group and iNAIVIAUA).............ccuiveis | ceverieieieieeesisicieisiies | e sssssssieses | covsssssesesssssssssesssssssessens | sessssessessssssessessesssssssasses | soesesssssessessssssessesssenes 0
15. Other acCident AN NBAIN. ...t [ ceirricseie s esiens | cebesiesiesesess s sinens | cessesnnes s ses s ss s ienes | sbsesssesssenas st nses | Sheesbe ettt 0
16.
17.1
17.2
17.3
18.1
18.2
19.1,19.2
19.3,19.4
21,
22.
23.
24,
26.
27.
28.
29.
30. WEITANEY ...ttt sssssessesses | sssessessssessesssssssessesssssnsans | sesesessessessessssassesessnsesses | sressssessessessssessessessnssnsenss | sressessessessessssessessssensesiess | sesssssssessesesssssssessesnsen 0
31. Reinsurance - nonproportional assumed PrOPEIY...........cvcveues | oerereirieieisiiesieieissienss | ereiissessesisssssessesesssssssens | sessessssessesssssssesessssessesies | osssssesesssssssessessessssasens | sssessssessesssssssessessesssns 0
32. Reinsurance - nonproportional assumed lIability..............ccccceeeies [ erieereeiiieiiicesieeiiies [ e | eeereississesssssesessssesssinseses | evesesssessesessssessssssesesseses | setesessesessesessssssesessesened 0
33. Reinsurance - nonproportional assumed fiNANCIAl INES..........ccccce. [ voeierinieieiisieiisiens [ e | vevessssessesssssssesessssesseses | vesessesesssssssessessessssasens | sriessssesesisssssessesesssns 0
34. Aggregate write-ins for other lines of BUSINESS..........cceeviiiieiies | creiieissiesieissssnienaes [0 I [0 I {0 IR [0 I 0
35, TOTALS ..ot
36. Accrued retrospective premiums based on experience.......
3ar. Earned but unbilled premiums......
38. Balance (SUM OF LINES 35 thTOUGN 37)........c.cviuiiiieiecee ettt ettt sttt bttt ettt ettt sttt bttt a ettt et s et et s et et s et e sn et es s s tarans
BA0T. et | Seebsee Rttt eens | srese et st enns | sests sttt | seest ettt | nessi et 0
BA02. R | Seebs Rt enns | srese ettt | serts sttt | seest sttt | rersseene st 0
BA03. et | Seess et | sreseene bbb | serts sttt | seest ettt | rerss et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | .......ccccovevvereeviiinnnes 0 [ oo, 0 [ oo 0 | e 0 [ oo 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 abOVe)........coee | cervevrrearirncrersnrenceens (O R (O RN 0 [ o (O R 0
(a) State here basis of computation used in each case: Daily Pro Rata




Annual Statement for the year 2015 of the AFFILIATED FM INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)

1. 21O OO PTORSTUROPPSPRRTORTOTS ISV 268,256,855 | ........... 3,909,796 | ...ovvvevnes 338,428 | ... 4,291,036 | .......... 33,217,098 | ........ 234,996,945

2. ATEA TINES....vverveiveeiiciiciie i | eeerens 154,224,683 | ............ 5,701,835 | ..o | e 3,378,194 | .......... 23,233,409 | ........ 133,314,915

3. Farmowners MUILIPIE PEIl........coiieiiiieeiensseeiesiees | ceveieisesesinsseisnsrees | seeneseessssessssesesnness | eesssssssssssseesssesessssess | sessesesnmnssessssesessnnnns | eoersmesessssesssssessssnes | sresesnmessssssesessssens 0

4. Homeowners MUItiple PETil.........ccuiriirierreeseeeesessenes | cveeeneins 1,948,676 | ....vveeiveiieieieieies | errereieiseeessiesesienes | evrnssesenesessssssessnes | ereeserenerenan 41,430 | ............ 1,907,246

5. Commercial MUIPIE PEFL.........ccuvverreererierieerirseeenineeeisenieee | e 80,591,827 | ..vvvvrrrirnnns 26,941 | oo | e 1,975,300 | ..ooovenenn. 9,366,555 | .......... 69,276,913

6. MOMGAGE GUATANEY......eeeereireieicieee e esssieessssiesnes | eesssesseenssnssesesnssasses | stessessessssessesssnssanses | sressesssnssesseensssssnsses | sresseenssessesesnnsesseses | oessessssesessssnsseseses | eessesessssessessesesns 0

8. OCEAN MAMNE......vvevererrererressrsiereseeri st esssssenssssssenes | seesereons 21,061,712 | v 801,110 | covvvervirnnes 282,374 | oo | e 2,316,186 | .......... 19,829,010

9. INIANA MAMNE. ... veooereeseeeseeeseeesseees st esssssessssesssnes | sevesens 224,361,037 | .......... 10,447,647 | ..o | ervieenene 6,242,053 | .......... 39,838,560 | ........ 188,728,071

10. FINANCIAl QUATANTY.......oviviiiiiicsce s | sersseisssseissnssessnsrees | seensessenssessssssesesnsness | senmesesssssseensesssnssess | semseseenmnssesssesesssnens | eoernmsesessssesssnsnessnsnss | soesesnmessssssesssssnens 0
111 Medical professional liability - OCCUITENCE. .........c.vueimeecireiriirirriinee e [ | coreseneenesssseeeissienses | eresseenssssseeessssessenes | seessssssesesnssnssesesnes | essessesnsenesesesnssnns 0
11.2  Medical professional liability - claims-made

12. EANQUAKE. ...t nees | cerssesseenstsssesenstntaes | ctessesetasiessensinenenaee | cretenseses st sntesses | srenseenssenseeesnntesenes | seenetenses st nenes | enteeensieneneneens 0

13. Group acCident @NA KBAIN.........c.cvvieierirceecie s [ crrseiensiesesessssenes | seeessssessesessssssenses | sresesssssssessesssssssesses | sressessssessessessssesseses | ressssessessessssessesessns | sessesessssesesessnsens 0

14. Credit accident and health (group @and INAIVIAUAI)............coeeeuriiris | orrrieieirieeeeeirniees | rrreeeereisseeersieesens | eeereeeuseneseneesesensees | seeessssnssenseessasssessees | seseenssesseenesnssessesnees | sesesseesessssessesnesnces 0

15.  Other accident and health....

16. WOrkers' COMPENSAtON...........ceuireerieieiricieirieieiseseiseseeeissessseees | eeresesessssssenseeens B8 | oo | e | e niees | et snrens | eesesesseees e snns 88
171 Other liability = OCCUMTENCE. .......urvrierieireireieeeieieeieieisissseseessisnses | cevsressessssssesesssnsses | cersessssssessessesnssnsses | sressessessssessessessssesses | soessessssessesessssesseses | oessssessessesssssssassesses | sessesessssessessessssans 0
17.2  Other liability - ClAaIMS-MAGE...........ceurriieirieicirceeie s | serereiseseseissssssssreiees | stresessssssssesesessssssess | srsssesessesessssssessssssess | ssessesesssssssssssesessssess | sessssesessssessssnsessssnss | sresessssessssssesesssnees 0
17.3  EXCESS WOTKErS' COMPENSALION. ......cvvervriiiirireieieniseieiseieisssesseinsinns | eevsressesssssssessesesnsses | cersesesssssssessessssnsses | sessessessssessessessssesses | soessesssssssesessssesseses | oessssessessessessssasesses | sossessessssessessessnsans 0
18.1  Products liability - OCCUITENCE.........vurereiiiriieiciciniieieineieeeeneineine | et | ceneseeeisiseseneensissies | eonesesseessssssessesnstesses | sresseensssssessessssnssenes | eesessssessessssnsseneses | ossessessssnssesnesnssnns 0
18.2  Products liability - ClaIMS-MATE.........ccovirriririirieieeieeennenies | e | cresersissesssesssinsies | sresesesssssssessssssesses | soesessssessesessssessesies | ressssessessessssesassesses | sessessessssessesessssans 0

19.1,19.2 Private passenger QUL lIADIIILY..........ccoreirieuriieeiiesseseiieeinis | eieieisissieieiseesssnses | cetsssesessssesesssssssesses | sesessesessssssessssesesssses | sesessssesessssesessnsesssans | nesessssesessssnssssnsesesans | sesssesessnsesessnsesasns 0
19.3,19.4  ComMMENCIAl AUEO TADIIIY........cvucveeveireiciiiseieeseee e ieisiees | eesesseieisssesseisssstees | essessessssessessssssessens | sesseesssssessesessssassens | sesssssssessessessssassessess | nessessssessessssnsessesnnss | sesesseessssssessessssenns 0

21.

22, ANCIAft (Al PETIIS).....verereiierireieieiieie e ssessesensees | ersssesseessssssesesssesses | sressesssssssessessessssasses | sressessessssessessssnssesses | sresessssessesesansesessns | oessssensessessssessesesns | sessesessssesesesnnsans 0
23, FHABIIEY..voocereeereceiceiecei ettt | st st nenes | eesteeess st s st ens | eeess st nes e nnsas | erseess sttt enees | sertsnest st et esstes | seeese et 0
24, SUPBEY .ttt ns et | feesessessesnntesses e sentens | essessessntentesntantessens | esresetestessenetansensens | nessetensessensessnsentesees | nessesensenseeetantesesnts | srrenseeesentesetntenne 0
26. BUrGIary @Nd theft... ..o | s snsrees | ceeneseensssessnsesessnens | sessetesesseseensesesnssens | sessesesnnnnsesesetesennns | eesnsesessssesesnnsesenenes | sresesnresesaniesesnsens 0
27. Boilerand Machinery..........cocueeeeeiinmineeneeenesnssssssissis | coveenees 54,084,411 | ............ 2,375,629 | ..cvourvvrierrieninrinns e | s 506,892 | .......... 55,953,148
28 B oottt | sttt nenes | sesteeens st nent s | eeest et es s | ereenes et eens | sests st eastes | serene et 0
29. INEEIMAHIONAL.......oooirrii s eienes | sornbreessens e niessnnes | ersesseseneniessssineninees | ereeniesssseenenssensnnns | resiesier st enies | sereeeseni st | ceenient e 0
30. WITANEY. ...ttt benses | 2resessssstessssesessssnsanns | soetesessesesssssesassetess | sresessssssesassesesnssnsesns | ossesessssesessssesassnseses | ensesesssesassnsesessneses | eressesesssssessnsesesnn 0
31, Reinsurance - nonproportional assumed propemty.........cccvevereenens frrvrereeee XXX uriniinead coverinireneiennniriens | everrensnneenennens | 1ereeee 283,462,578 | v | e (283,462,578)

32. Reinsurance - nonproportional assumed liability.............cccoveecvnes frieininee XXX eteiriree e | e 9 | e | s 9

33. Reinsurance - nonproportional assumed financial lines............cccco. |oveeceneee. XXX rtitirend] v [ v [ et | coesiessesi e esees | essenenssne s eees 0

34. Aggregate write-ins for other lines of BUSINESS...........ccvivvrereieins | [0 [V P [0 0 | [0 I 0

35, TOTALS....ooitiiireirecinesisesisssst et ensenssssnsssnsnens | seenens 804,529,289 | .......... 23,262,958 | ... 620,811 | ........ 299,349,161 | ........ 108,520,130 | ........ 420,543,767

DETAILS OF WRITE-INS
BA0T. ettt | nnestsees st sss st | teess st aeesnestnnens | sessseessseensenessenssnns | sreesseestenssseesssanesten | eesseessnnssnessansssnnes | sesteessi e nnnsnnens 0
BA02. s | setsteee sttt | sttt nees | eertreeese st | et | cesenni et | eeriess et 0
BA03. et ees st | snestsessenast s st | teess st aeesnestnnens | sessseessseessanessenssnns | sreesseessenssseesssnnesten | eesseessnnsseessansssnnes | sesrensse s nnssenens 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | ..ccccovvvvieieinad (018 R (01 (01 (01 (01 R 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVe)......cocrevree | corvrrineririnininnnd [0 {01 [0 {0 (O] 0
(@) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2015 of the AF FI LIATE D F M I N S U RAN C E CO M PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4+5-6) (Col. 4, Part 1)
1. Pt | e 122,684,352 | coovvvrvvririin 65,140,306 | ...cvovererrcerenns 50,298,075 | c.ovvrcvrricirnines 137,526,583 | ..oovvvvereriereres 55,499,375 | ..cvvvieririiinns 109,960,218 | .oovvvvererrcereris 83,065,740
2. AR TINES....ovveeiceiiseie e eseseneses | ereesseneneeseneneeiens 85,341,675 | .oouvvvreerrerirerenireniesinenssinenis | e 7,286,076 [ cooovvvcerrcierin 78,055,599 | ..oovvireririreris 57,735,386 | ..eovvvverericireries 55,398,911 | covvvvcrereiireris 80,392,074
3. Farmowners MUItIPIE PEFil........ccrriiererrrceeesriseesninnnes | rrreeessissseessesesssssesessssssnss | sereressenssssessssssssssssssssssesssnses | eissesssnssssesesssssnssssesessssssssssesess | sesesesessssssssesesessssssssesesesssens L0 T TP TR 0
4. Homeowners multiple peril... 1,051,306 ...1,051,306 1,398,874 .42, 2,407,800
5. Commercial MUItIPIE PEIl........cvverrieieincereieeirereereessenesseeneene | creeeesneeesseeeeeens 39,051,864 | ...oovvverrnerreerneireerneeneernnennenns | everinrineereeneneneenn 894,719 [ 34,357,145 | oo 10,717,015 [ ovvereeneienn 40,898,692 | ...ovoreririiiinnns 4,175,468
6. MOMGAGE GUATANEY. ........evieieicieieieieieieieisieisieisie et ssisssssesess | eeesessesessssessssessssessssasssssssssenss [ essesessessssesnssessssssssssssssessssssens | cessssessessssesnssesssessssesssseseseses | seresesesessesesesesesessesessesessens 0 | e [ e nens | et s 0
8. OCEAN MANMNE.......cvrerieciiiiiernereee e nesenenenens | coessesseseeenenneis 23,353,940 441,319 ....3,918,716 19,876,543 | ..o 16,667,960 | oo 29,701,557 | oo, 6,842,946
9. INIANA MAMINE...... e e ...113,743,983 ..23,418,676 290,562,109 | cooovvrvvvererneenend 78,721,114 | e 61,056,798 | .....
10. Financial guaranty..........ccccooevieinicinnnne
111 Medical professional liability - occurrence.....
11.2 Medical professional liability - claims-made..
12. EarthQUaKE........covececeecc e
13. Group accident and health..............ccccvvvicviciiicrccececas
14. Credit accident and health (group and individual). . .0,
15. Other accident and NEaIH.............coveviiieiceeeeses | e | e sssssssesess | seeresssesesssesssesssssssssssssenes | siessesessessssessssesssesssessnsesensaQ [ e | crnsensensesesssessesssessssess | sererssesnsesssesssesseesssessnsens Q. | v 0.0
16. Workers' COmMPENSAtioN............cccervverienieniesnesnessesneennnes | covereisnseisneieieienensn 303,251 | o 12,422 | 257,097 | e 58,576 [ 00000 2,576,862 | e 373,407 | oo 2,262,031 | ovevreeeeeeee 2,217,677.5
171 Other liability - occurrence.... ..18,830,533 ....56,334,034 | ...
17.2 Other liability - claims-made............ccoeeiririeieeeecene
17.3 Excess workers' compensation.............ccoceeenininieinseceieenns
18.1 Products liability - 0CCUITENCE..........coeveiieeieiereeree e
18.2 Products liability - claims-made...........cccoevnirninninninennennes | e
19.1,19.2  Private passenger auto liability............cc.oevrerrerrenninnenienns
19.3,19.4  Commercial auto liability..............cooverrrreericerieeiescee e [ o
21. Auto physical damage..........ccceervrirerennrrieee s
22. Aircraft (all PEFilS)........c.cevivereieieieeeee e
23.
24,
26.
27.
28.
29.
30. WAITANEY ..o
31. Reinsurance - nonproportional assumed property............ooeeveeeees | veereeniveinee XXXt [ e | v 119,351,168 [ it (119,351,168) | o [ e | e (119,351,168) | ...
32. Reinsurance - nonproportional assumed liability..............cccoeeveees [ eovevieiiieiece et XXX e | v 1963 | e [ e 1,963 | i 1,348,657 [ 16,236,414 | (14,886,194)| ..
33. Reinsurance - nonproportional assumed financial lines....
34. Aggregate write-ins for other lines of business...........c..cccooceinnnn.s
35. TOTALS.... oot
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page.... | ....
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)..............




ol

Annual Statement for the year 2015 of the AF FI LIATE D F M I N S U RAN C E CO M PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excluding Net
Incurred but Net Losses Unpaid Loss
Reinsurance Deduct Reinsurance not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. FIT. ettt | feeeieet et 42,577,537 | oo 75,394 | oo 2,649,642 | ...oooovrrrinn. 40,003,289 | .....coovvrrirennene 17,664,214 2,193,000 | ..ooveverrriiinnes 55,499,375 | .ooviirirriinn 6,470,539
2. AlIEA NES...ceveeeceeieie ittt nnis | eesessssssesessessans 47,620,555 | ..o 25,000 | oeoeeieeeeeenns 5,563,169 42,082,386 | ..ovovveriiieenes 20,300,000 |.... 4,647,000 | ..coverrrrrerenens 57,735,386
3. Farmowners multiple peril.. e .
4. Homeowners MUItiple PEril..........coicieieirieieieeiee e essieseies | cvveiessenesssssnens 1,398,874 | oot | et | et 1,398,874 | ..o | et nsiens | sttt | ersesesssaes i 1,398,874
5. Commercial MUItIPIE PEFl........cvviririrrreieieesressessessisssssesnins | rrvressnseeeessnnes 10,679,763
6. MOMGAGE GUATANTY.......cvrieiieiciieeeie et sesnsnnes | estesessssessessssssessessessntesenas ettt | serrnt et cevrernsnnnenesnsnesennnssennens0 [ e | ettt | retestes et s ettt entenne | ersesestese st st nse s .
8. Ocean marine. 213,389,399 | 125,500 | e 2,391,939 | ... 16,667,960
9. Inland marine...... ....70,027,703 | ... ...29,181,089 78,721,114
10.  Financial QUaranty.........cccceveeveviesiieieseese st
11.1  Medical professional liability - occurrence
112 Medical professional liability - claims-made
12. EQrthQUAKE. ...
13. Group accident and health..............ccccovveeviceeiceceecee
14.  Credit accident and health (group and iNAIVIAUA).............c.coceriveiies [ e | evversissiesesesiesesessssssssessas | sesessessessssessessssessesssssssssesses | essessssssssssessessssesessssessessld | sresessssessesissessessssesssssesssssss | essessessssessesssssssessesssssssessesns | sesessessessssssessessssessesssssssasses | ossesssssesssssssessessssessesssones 0.
15. Other accident @nd NEAIN. ..o [ e | seresssssssessssssssssesses | eresiessessssesssssessesesin | o0 | s | s | s | (@)eresereerseniensesienieneas 0.
16.  Workers' compensation...... . ..131,675 |... v ...2,576,862 ..244,838
17.1  Other liability - OCCUITENCE...........coevreerererererrereeeeereeeeeesevsseneens | everesensniereerenne 8, TTDD3T | i 130,445 | o 4,585,699 75,137,223 12,670,673
17.2  Other liability - claims-made............cccocoeevivereeeriesceee e
17.3  Excess workers' compensation..
18.1  Products liability - occurrence..... ....121,706,576 101,470,963 .16,653,841
18.2  Products liability - claims-made.. ettt nes | sreseress sttt setens | sressessesessssessesnstesessstessesens | nesessessesensessessessssessessnsensesd | seresiesissesesistes s testesesenses | sesessessessstestes et estes et entessenies | 4bsesstestes et e s e st bt enans
19.1, 19.2 Private passenger QUL lIADIIILY. .........ccourrurrreiririerrerneireieees | reeeeresseneieeseeessessieeeessinsnes | seseeessessssessssssessessstessessssnes | sesssessesnsssssesssssssessessssessessens | sesessessessssessessssessessessssersesQ | seerersssesnessesssessesnseneenssennes
19.3, 19.4 Commercial QULO lIADITIY..........c.cverireieirieieeeee e | evrersissreieess e sesenses | sesessesessssessessstessessssessesnsnns | srsessssessessssessessssessesssssssessens | sesessessessssesessessssesessnsensesd | rerressessssesesnssessessssensessessnses | seee
21.  Auto physical damage
22, AVrcraft (All PEFlS)......crveererreeirrirerinsiseese et
23, FUEIItY.. e
24, Surety....cocoeuen
26.  Burglary and theft...
27. Boiler and machinery.. ...2,690,000
28, Creiti.. i
29, INerNALONAL......c.evuieieiii s
30.  Warranty
31.  Reinsurance - nonproportional assumed property............ccovueveenes
32.  Reinsurance - nonproportional assumed liability............c.ccocovrevninnc.
33. Reinsurance - nonproportional assumed financial lINes..............ccoe. | veerrreereeeee XXX ittt | et essessninns | eeresessssse s sssesessnns | sessesesssssesessesessssssesessssenas 0.
34.  Aggregate write-ins for other lines of business... JEOTT S RN [0 OO 0]..
35, TOTALS....c.ooveireersrnrreessnnissesssressssessssssssssnsssssessenssssssssenssnssnsss | snsseesessnssenenein 20 1 A82,260 | ovvvvnrernrnrinrennene 17,002 | oot 63,057,867 175,141,395
DETAILS OF WRITE-INS
3401.
3402.
3403. ..
3498.  Summary of remaining write-ins for Line 34 from overflow page...... .
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVve)........ccceees | eovreriisieiiesierierccesenas 0

(a)

Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2015 of the AFFILIATED FM INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1 DIFECE et | et 24,309,710 | oo | e | e 24,309,710
1.2 Reinsurance assumed. 475,335 475,335
1.3 ReINSUrANCE CEURM..........cvieieereeeirineieee e snsensens | erersnenenns 16,685,661 | ..ocvvoininiiiniiinininee [ | e 16,685,661
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3) .. | e 8,099,384 |...ccoveiireeeee (0 (0 [ 8,099,384
2. Commission and brokerage:
2.1 Direct, excluding CONtINGENL.........vveveeiiceesrreee e sssssressnens | ersrssesssnsssssessssnsssesesenns | eresssissesesnns BA,TTT,769 | .oeeeveeeeieeeeeeeeeeen | cvviveiseieienns 84,777,769
2.2 Reinsurance assumed, excluding ContiNgENt............ccoverveernireeesnsiieeiens | orreresisssnseseesssnsesesenes | corvesseeesnnnnes 1,105,527 | v | e 1,105,527
2.3 Reinsurance ceded, excluding CONtINGENt............ccoverviiceerrieeesssseeeens | erereissnsssesssnnseesesens | erersssseseenns 80,501,879 [ .oveeeieeeeeeeeee | v 80,501,879
2.4 Contingent = diFECL.........covivieiicice e
2.5 Contingent - reinsurance assumed..
2.6 Contingent - reinsurance Ceded............covvurrrieieieiieeee e
2.7 Policy and MemMDErship fEES........cciuevuiueiiieicisieisie et sssessessnsens | aesssiesssssssssessssessessssessnss | coerissesissesssssssessssessnsessnss | crosersssessssessssessssessssessess | ansessssessnsesssesssessesanses 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7).cccccveces | oeveeveeieeeeens (0] [ 5,381,417 | oo (1 [ 5,381,417
3. Allowances to manager and AgENES..........couririrriirnieeeseeissesseee e | erneeenseemsnn s | e | e | e 0
A, AGVEIHISING. ... rervereriiriecie sttt sttt nstas | nessnesensess s nnnnenns YT [ 114,806 | oo | v, 1,115,179
5. Boards, bureaus and aSSOCIALIONS...........c.ccvivivivereririiiieise e seresens | crerereenes s ererereee s | erereeeeennnas L TN I 124,432
6. Surveys and UNAEMWIItING FEPOIS.........c..cevivriiuriersieiie et ssssens | crsssesssesssssssessssssesessssens | ceviesessesessesesaens 560,696
7. Audit of assureds' records
8. Salary and related items:
8.1 SAlAMNES. ...veuerrerirerercei ettt nnnns | eesreniesseneiens 4,484,142 | oo 54,452,621 | ..ooovverirrierinns 579,582 | covvvrrrrnen. 59,516,345
8.2 PaYrOll tAXES.....oiveiieeiiieicisictscisse ettt nsenens | orressaen s 230,199 | ooverreene 2,750,276 | .coovvrerererrne. 24561 | oo 3,005,036
9. Employee relations and WEIfare............ccoeeveveieeiceeiceieeseseesseseeeiesssensesssens | cevesssesesssesnnns 849294 | ................. 12,739,890 | ooovevevveerieiane 127,785 | oo 13,716,969
10, INSUFANCE......ceecveveieeeetete ettt b s ss e st s ss s st s ssssesssesessnsssssssssnsnans | sbesessssssssssesisnnes 11,387 | e 1,036,330 [ .coovevevereereieicrerrernne 284 | o 1,047,961
T, DIFECOIS' TEES......eeceeeeceeeectee ettt ee ettt sae st ssenssaesesssesenssaesens | oesesessssssssesessssssnsssssessnans | eresenseaesessssnnenes 42,540 | oo | e 42,540
12, Travel and travel IBMS.........c.ccceueveieeeececee et en st nns | coevesesensaesessnns 120,943 | oo 3,185,110 | oo 3,467 | o 3,309,520
13, RNt and rENtIEMS.......coeeieiec ettt sssstenes | eebssseeenssanesnees 362,448 | ..cooovrreines 3,465,629 ..o 249 [ e, 3,828,326
14, EQUIDMENL. ... ittt sttt ensessesssnstnssns | sessessssssssssssessan 21123 [ e 2,255,621 | cooerrreeicireiiens 1,595 [ v 2,278,339
15.  Cost or depreciation of EDP equipment and SOWAIE.............veurreeeirieieieieieies [ v | seessessessessessesssssessessessens | cossessessnmesesesesessesesses | coneenesnesnesesnssnesnsenssnees 0
16, Printing and StAtONETY..........coieiiiriiricseee ettt | e 41,525 | oo 494447 | o 5417 | oo 541,389
17.  Postage, telephone and telegraph, exchange and €Xpress...........cccvevieinieneeneenes | covveeinenieieienns 20,095 | coooveverere 2,212,975 | oo 150,663 | ..coovereree. 2,383,733
18, Legal and AUAItNG.........ceviveiieriiieieieiee et esenns [ rtensersnisr e ensesenes | crereniensiennienaas 235,905 [ .ooooveeeeeeeeeeeeeeeie | e 235,905
19, Totals (LINES 310 18).uuvuiriiriicircireincireiseie ettt ssessens | ceesssssessnenns 6,141,729 | .oovvrnnee. 84,671,078 | .ovoveeerererienns 893,563 | ovvvrererrene 91,706,370
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of §.......... 0ttt bbbttt | frenbesten st n st entnnnas | nensesinensneeas 20,338,854 | ..ovveeeerieineineeenieeeees [ s 20,338,854
20.2 Insurance department lICENSES AN fEES.........ccovuriiiriiirieirienieireneeneseiens | e | oeeeesseessseeseeens 330,691 [ oo | e 330,691
20.3 Gross guaranty assoCiation @SSESSMENES...........c.ccivriiuriinienienieiseseseenes | coeiseinineinsesnesssesssesenss | cenesssnseessesnes 82,547 | oo | e 82,547
20.4 All other (excluding federal and foreign income and real €State)..........co.evruee | rrrrrriimamninereens | erersrensnssssssssnssnsenssnens | onsonsenssnssnenssenenensenses | cossssssssssssssessssssssssseees 0
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)......ccovevvienrenrenns | v (01 IO 20,752,092 [ .o (11 [P 20,752,092
21, Real eState EXPENSES......ccviiiiiiieiiieeieeieeiecicieee e sesenes | sttt [ ersesseness et | et ensenee | st 0
22, REaAl ESIAIE TAXES. ... euceiececiicici s | sttt [ eesessens st ennes | et nienee | neeee e 0
23.  Reimbursements by UNINSUTEA PIANS...........ceueireeceeiciiieicieieeineesesssisesseesssssinees | sesnsssssssssssesesenenenenens | sersessessessessssssssessessessesses | snssnssessesessenssesessessesss | sersessessesnesessesnesnesneses 0
24.  Aggregate write-ins for misCEllanEoUS EXPENSES..........ccurirurirririreirieireeiseieeieneiens | e snees [ I 970,687 | ...ccvcurnn.. 495,839 | ... 1,466,526
25, Total eXPENSES INCUITEM..........cuiuieieciiiciiieicieisieisieeses ettt ssesssenaes | contesseesnens 14241113 | 11,775,274 | oo 1,389,403 | (@)...ovuvn. 127,405,790
26.  Less unpaid eXpenses = CUITENE YEAI............ccouururieririreireieireeeineeeieieiessnseisnsessssessssees | coneesssesssennes 54,904,891 | ...ccvvvrvrnnnn 5,866,232 | ..ooveveeeeieeeeeeeeeeeeen | e 60,771,123
27.  Add unpaid EXPENSES = PHIOT YEAI........c.cuuruiuirieririeninsieeneieesetessetesseiesesesessnsesensesessees | contesssessssenns 50,319,026 | .......ccovvrnned 6,257,586 | ..ocvevereriieeieieieieeeees | e 56,576,612
28.  Amounts receivable relating to uninsured plans, prior year .0
29.  Amounts receivable relating to uninsured plans, current year 0
30. TOTAL EXPENSES PAID (Lines 25-26 + 27 - 28 + 29).....covivinnnernsennnnnns [ consernsissnincenns 9,655,248 123,211,279
DETAILS OF WRITE-INS
2401, BANK ACHVIEY FEE.....ouiuuiiiiiieieieicsete sttt ssssnes | sbessestnessessesssssssssesensas | conessessnessesenesieees 11,070 | v 60,192 [ oo 71,262
2402. Investment Management FEE..........coiiiriiinieieeee et snieias | seseisnseisese e snese s nesens | eereesiensiens st nnrenes | e 435,647 | oo 435,647
2403, CONSUIANES. .....evoerevrceeiiiese ettt essnbsenes | cesestessestenssssnensssssessaenns | soeseessnesnessne 1,467,923 | oo | v, 1,467,923
2498. Summary of remaining write-ins for Line 24 from overflow page..........cccooereeuniencs | veveneenieneeeeeneeas (1N I (508,306) [ .....vvvrerereieieirireines (018 I (508,306)
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @bOVE).......ocuivererisienseissinerinsinsrinnes | ernnreserssessrsssessssssessnensd | wonniosnsssessesseens 970,687 | ..o 495,839 | .o 1,466,526
(a) Includes management fees of §.......... 0 to affiliates and $
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Annual Statement for the year 2015 of the AF FI LIATE D F M I N S U RAN C E COM PANY

EXHIBIT OF NET INVESTMENT INCOME
1

Collected
During Year

2
Earned
During Year

U.S. government bonds.......
Bonds exempt from U.S. tax...
Other bonds (unaffiliated)
Bonds of affiliates....................
Preferred stocks (unaffiliated)..

Preferred stocks of affiliates.....

Common stocks (unaffiliated)..
Common stocks of affiliates.....
Mortgage loans............ccouneee.
Real estate.........cccovrvvnrnnnnns
Contract loans..........cccccvvvenee.
Cash, cash equivalents and sh
Derivative instruments.............
Other invested assets..............

Aggregate write-ins for iNVEStMENt INCOME..........coiviviieiiieicecsc sttt bbb

Total gross investment income

..10,136,708
...4,063,043
..25,857,991

OFt-tEIM INVESIMENES.....cececeee et

.................................. 390,045

...9,892,004

.................................. 390,045

............................. 55,681,042

............................. 55,194,021

Investment expenses...............
Investment taxes, licenses and
Interest expense.........cccevvnnee.

fees, excluding federal INCOME tAXES.........cccucieiiieiiie et naes

Depreciation on real estate and Other INVESIEA @SSELS.........cvririirrriir et s s st s s et s et e s s nnnsnnes
Aggregate write-ins for deductions from INVESIMENT INCOME. ...ttt s s
Total deduCtions (LINES 11 thTOUGN 15).........vuereeeeiecreereiiecreerecseiseiseeee ettt
Net investment income (LINE 10 MINUS LINE 16)..........ov.vveeveeeeeeieeeieiei ettt seseeeee e aeeeeeees et et ansassessensessessessessessessessessessessessessessesesesns

[ 1,389,403

............................... 1,389,921

............................. 53,804,099

. Prior Year Income..........ccocco...
. Securities Lending Income.......
. Miscellaneous Income.............
. Summary of remaining write-ins for Ling 9 from oVErflow Page............cueererrerrereereenieniineineseseiseisessessessssessessessesseeeeseens
. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE). ... rrireirrirriririeririeiseisse s

.................................. 122,916
.................................... 76,455

.................................. 175,956
.................................. 390,045

.................................. 122,916
.................................... 76,455

.................................. 175,956
.................................. 390,045

sgs%

=

Includes $.....

| of discount less $.....7,708,145 amortization of premium and less $.....2,147,730 paid for accrued interest on purchases.

accrual of discount less §.......... 0 amortization of premium and less $..........0 paid for accrued dividends on purchases.

Includes $..........0 accrual of discount less §..........0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

Includes $..........0 for company

's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

Includes $.....223,416 accrual of discount less $.....14,014 amortization of premium and less $..........0 paid for accrued interest on purchases.
Includes $..........0 accrual of discount less $..........0 amortization of premium.
Includes $..........0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

Includes §..........0 interest on si
Includes $..........0 depreciation

urplus notes and §.......... 0 interest on capital notes.
on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

Realized
Gain (Loss)
on Sales
or Maturity

4

Other
Realized
Adjustments

Total Realized
Capital Gain (Loss)
(Columns 1 +2)

Change in
Unrealized
Capital Gain (Loss)

5
Change in
Unrealized
Foreign Exchange
Capital Gain (Loss)

1.1
1.2
1.3

2.11

U.S. government bonds...........
Bonds exempt from U.S. tax....

Other bonds (unaffiliated).........

Bonds of affiliates.
Preferred stocks (unaffiliated)..
Preferred stocks of affiliates.....

Common stocks (unaffiliated)...

Common stocks of affiliates
Mortgage loans..........cccceuneen.

Real EStatE........c.cvcviiicecree s
Contract loans..........cccccouvunenee
Cash, cash equivalents and short-term investments..................
Derivative instruments.............ccocoeevivevcceiieenen.

Other invested assets..............

Aggregate write-ins for capital gains (losses)..

.................. 1,735,219

.................. 1,735,219
..................... 214,794

0998. Summary of remaining write-ins for Line 9 from overflow page..
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)............
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Annual Statement for the year 2015 of the AF FI LIATE D F M I N S U RAN C E COM PANY

EXHIBIT OF NONADMITTED ASSETS
1

Current Year
Total
Nonadmitted Assets

2
Prior Year
Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Col. 2-Coal. 1)

1. BONAS (SCREAUIE D).ttt [ ensessensessessessessessensessensenenenenns | rebssenssnssess s ess sttt estenes | eebessessnss sttt 0
2. Stocks (Schedule D):
2.0 PIEEITEA STOCKS. ... .uvueuiaciecicici ettt nsensenns | sebesiess bbbt ettt ensenses | sebeb ettt | bttt 0
2.2 COMMON SLOCKS......euerririsriiseriseiiesisesissiesises st sessessnensenins | stiesssssesssessessessssssestssssestnesseses | crinssesssssessessessessesssessssssestnenss | oesssessnsssessnesesenessessessassessens 0
3. Mortgage loans on real estate (Schedule B):
B FIPSEIENS oottt nenne | seeeei ettt nies | nerer ettt | ceeee ettt 0
3.2 Other than firSEHENS. .......c.cviiiiiiisicr s [ ereessesie st nsenne | rtbrsinsi sttt ettt | oebeebsee bbbttt 0
4. Real estate (Schedule A):
4.1 Properties occupied bY the COMPEANY..........cueiireiiieirieiciceee e | st ssssssessensenses | sebnebsstnsesse st essestesees | chreississbsss b sse st essessessensensensens 0
4.2 Properties held for the production of INCOME............ccevvieiieiiieiciececeeeiees | e seeses | et ssnse s | soesessessss et st ssse st s s e 0
4.3 Properties held fOr SAlE...........coiririiriirc e | cretieiessiens et enss st setesenes | ctrtteinet ettt ettt ent et entens | Seteniet sttt ettt 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChEAUIE DA)...........cvvurrrrcincrreeenenenesesesesesessseess | seeeesseseeseesesssssessessessessessessesnnens | eresessassnssessesssssesssssessessessassessanss | seseesmsssssnsssssassassassassessessessesnn 0
8. COMITACE IOBNS........vuvrercicecicii ittt nenenens | cbnsinsinsissinsi s ssiesbsst st estensensens | conetnesnsinsinsinsi st esteseens | otbsiseb bbbttt 0
7. Derivatives (SChEAUIE DB)........cereieriririreririreeceesessesseesesseeseeseeeeeensessessssssssessssesssses | sensenssnsssssnssnssssssssssssssessessessessens | seneeneensenssnssnssnssssssssssssssassessassans | covssessssssssssnssassessassassessessesneens 0
8. Other invested assets (SChEAUIE BA)..........coiiiiiieeeeieeisiseeissseis | oeseeisseinsieis sttt sees | oebeesetsssebs et sss et sttt bensens | eestessstessb et et ens et ess bbb baees 0
9. RECEIVADIES fOF SBCUMIES. ... v veureureurrrrerrireiseieiseieisesseesses e sssseessssssssssssns | censensssssnsssssssssssesssssassessessessassens | seneensenssnssnssnssnsssssssssssessassassessans | covssesssssssssssssassessassessassessessenns 0
10. Securities lending reinvested collateral assets (SChedule DL).........c.ccorvirriririrnienis [ e [ e sissseeees | e 0
11. Aggregate write-ins for iNVESIEA @SSELS........crrrrrrrrieiririeieeeiseeese s eeseiseseessesnees | s snesnsenes 0 o 0 i 0
12.  Subtotals, cash and invested assets (LINES 110 11)....c.coiiririnrrreneseeeeeees [ vt (O TSR (O O TRN 0
13. Title plants (for Title INSUMETS ONIY).........criiiriirireceeerceeeeeeeeseeseessessessesssssssssssssesseens | sereesssssssssssssssssssessassessessassessesses | nesssessensssssnsssssessessassassessassassasses | woessessnssssssssassessassassassassessnssens 0
14, Investment iNCOME dUE @NA BCCTUBT. .........cuieieiiiiiecieeeeeieiee et sisssesiessenses | srbesiesiessssiess s ess st essensenses | sebstessbnsi e bbb bt ents | eoneinsinsb st st esbess s ss e 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............cccce. | veevivninnennininnins 1,154,913 | oo 1,439,576 [ oo, 284,663
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOL YEE AUE........c.cciuriirccr et seseinees | cereieneissse st ssse sttt sebenns [ nebesetesetsssebessstessetesbessbesssbessees | seessesstessebasssbas ettt nees 0
15.3 Accrued retrospective premiums and contracts subject to redetermination.............. | oo | e | s 0
16. Reinsurance:
16.1  Amounts recoverable from FBINSUIETS...........cviierierieriirirrrineensesieeesieesessessessessensens | enssessessessessessessessessessessessesenens | cnsenssnssnssnssesssssssssssssssssessessessons | tossesssssmssssssssessassessessessessessenns 0
16.2 Funds held by or deposited with reinsured COMPANIES............ciuviiiricirierieniens [ s [ e sesessenes | et 0
16.3 Other amounts receivable Under reiNSUrANCE CONTACES............c.cerecerrerrerrinernrrerens [ crrrrerrersensessessessesseesessensesenenens | consensensensssssessessesssssessssssssessessens | oossessnssssesssssssssassessessessessessenns 0
17. Amounts receivable relating to UNINSUrEd PIANS..........c.ocviiriiniiniirereeeeeees [ s | e seneenes | ettt 0
18.1 Current federal and foreign income tax recoverable and iNterest thErEON............covuvveriiee | v | e ssssssans | reeeseeee sttt nseens 0
182 Net deferred taX @SSEL........ viivriicriiciiici e essssenies | sebesieses st essensenns | srines ettt | ereesi s 0
19.  Guaranty funds receivable OF ON AEPOSIL............euuuueireieieieicieieereeiei e | seireieeieeieses s ssessenenses | sebreeseesseese s ess st esb st essestasts | coeeenssest et ettt 0
20. Electronic data processing equipment and SOfWAIE. ...........cvuevrevueririrnrininirninrninrenierees [ o | rrersessnsessssssssssssssssssssessessases | sesessssssssssssssassassassessessessessess 0
21. Furniture and equipment, including health care delivery @ssets...........c.ovenereeneeneneneins [ oo [ [ 0
22.  Net adjustment in assets and liabilities due to foreign exchange rates.........couvvvrrrrereinns [ o [ [ e 0
23. Receivables from parent, subsidiaries and affiliates............ccveeeeiieiieininirienieis | e | e | ettt 0
24. Health care and other amouNts FECEIVADIE. ...........uueeierierierriireeeeeeeeeeeeensesessesens [ e | e essnnes | oeeeessenss s sssessensensensensenaen 0
25.  Aggregate write-ins for other than invested 8SSetS....... ..o [ 0 [ e 0 i 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)..........c.ccoeveurieniciiesee e
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts...
28. TOTALS (LINES 26 QNG 27)......coucvveiereriiererieriesiesinsiesines s
DETAILS OF WRITE-INS
1100, bbb | sttt | erbe sttt | seeei s 0
1102, ettt R bRk b s | reeinten b st n e e st n bbbt entns | eebess st st ns ettt entnens | Sbetsent ettt ettt 0
1103, ettt | eni ettt | ente ettt | st 0
1198. Summary of remaining write-ins for Line 11 from overflow page.............cocvevenenenenenees | v 0 | e (O TSSO 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Lin€ 11 .@DOVE).......ccviuereieeiieieieiesiesiesiens [ e 0 i 0 o 0
2507, ettt bbbttt nes | sebess ettt ettt n st benes | Hhietbee ettt sttt e | eebiesi bbbt 0
2502 .voeeriieeeeee ettt sttt s entnten | artessentsentenssent st ent st st estnnsents | shsestnssens st en s st st st st entennen | ertsessens sttt sttt nes 0
2503, .ottt bbbttt | sebenb ettt n et | Shietb bbbttt enes | eebiesb bbbt 0
2598. Summary of remaining write-ins for Line 25 from overflow Page.........ccccoeeerernenenenenes | verveereineineneneneseeseesesesenens 0 | o L0 TSR 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 @DOVE).........c.cveeeeeverirreieereriiiicceeins | cvvreieietsissiseeeeisnsseeseeeseseseaes 0 ] o 0 | e 0
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Annual Statement for the year 2015 of the AFFlLlATED FM |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GOING CONCERN

A

Accounting Practices, Impact of NAIC/State Differences

The accompanying financial statements of Affiliated FM Insurance Company ("Company") have been prepared on the basis of accounting
practices prescribed or permitted by the Rhode Island Division of Insurance.

The state of Rhode Island requires insurance companies domiciled in the state of Rhode Island to prepare their statutory financial statements in
accordance with the National Association of Insurance Commissioners' (NAIC) Accounting Practices and Procedures Manual subject to any
deviations prescribed or permitted by the Rhode Island Division of Insurance.

The Company applies paragraph 5(a) of SSAP 23, rather than paragraph 5(b) of SSAP 23, with respect to the methodology applied in translating
the Company’s Canadian branch to USD. This is consistent with the methodology used in prior years, and a permitted practice has been
approved by the State of Rhode Island. The total adjustment to convert the balance sheet to USD is $54,501,785, which appears on line 17 — “Net
adjustment in assets and liabilities due to foreign exchange rates”, on page 3 - “Liabilities” of the 2015 annual statement. There is no net impact
on surplus, and the effect on 2015 net income would be a decrease to net income in the amount of $6,231,423 (which would be offset by a
corresponding increase to surplus).

State of
Domicile 2015 2014
NET INCOME
(1) AFFILIATED FM INSURANCE COMPANY state basis (Page 4, Line 20, Columns 1 & 2) | RI | $ 121,553,025| $ 119,138,908
(2) State Prescribed Practices that increase/decrease NAIC SAP | | |
(3) State Permitted Practices that increase/decrease NAIC SAP
Application of SSAP 23 regarding translating the Canadian branch to USD RI 6,231,423 (160,337)
(4) NAICSAP (1-2-3=4) RI $ 115,321,602| § 119,299,245
SURPLUS
(5) AFFILIATED FM INSURANCE COMPANY state basis (Page 3, line 37, Columns 1 & 2) | RI | $ 1,479,589,281| $ 1,397,649,769
(6) State Prescribed Practices that increase/decrease NAIC SAP | | |
(7) State Permitted Practices that increase/decrease NAIC SAP
Application of SSAP 23 regarding translating the Canadian branch to USD RI
(8) NAICSAP (5-6-7=8) RI $ 1,479,589,281] $ 1,397,649,769

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses. Actual results could differ from these estimates.

Accounting Policies

Premiums are earned over the terms of the related policies and reinsurance contracts. Unearned Premiums are established to cover the
unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct, assumed and ceded business.

Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to
operations as incurred. Expenses incurred are reduced for ceding allowances received or receivable.

Net investment income earned consists primarily of interest and dividends less investment related expenses. Interest is recognized on an
accrual basis and dividends are recognized on an ex-dividend basis. Net realized capital gains (losses) are recognized on a specific identification
basis when securities are sold, redeemed or otherwise disposed. Realized capital losses include writedowns for impairments considered to be
other than temporary.

In addition, the Company utilizes the following accounting policies:

1. Short-term investments are stated at amortized cost using the interest method.

2. Non loan-backed bonds with NAIC designations 1 or 2 are stated at amortized cost using the interest method. Non loan-backed bonds
with NAIC designations of 3 through 6 are stated at the lower of amortized value or fair value. See paragraph 6 for loan-backed and
structured securities.

3. Common stocks are stated at fair value.

4. The Company has no preferred stocks.

5. The Company has no mortgage loans.

6. U.S. government agency loan-backed and structured securities are valued at amortized value. Other loan-backed and structured
securities are valued at either amortized value or fair value, depending on many factors including: the type of underlying collateral,
whether modeled by NAIC vendor, whether rated (by either NAIC approved rating organization or NAIC Securities Valuation Office), and

relationship of amortized value to par value and amortized value to fair value.

7. The Company has no interest in subsidiaries.
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Annual Statement for the year 2015 of the AFFlLlATED FM |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued from preceding page)

D.

8.

9.

10.

1.

12.

13.

The Company has no investments in joint ventures, partnerships and limited liability corporations.

The Company has no derivatives.

The Company does not anticipate investment income when evaluating the need for premium deficiency reserves.

Unpaid losses and loss adjustment expenses (including Asbestos and Environmental reserves) include amounts determined from
individual case estimates and an amount for IBNR (incurred-but-not-reported) loss estimates. Such liabilities are necessarily based on
assumptions and estimates and while management believes the amount is adequate, the ultimate liability may be in excess of or less
than the amount provided. The methods for making such estimates and for establishing the resulting liability are continually reviewed
and any adjustments are reflected in the period determined.

The Company has not changed its capitalization policy from the prior period.

The Company has no "pharmaceutical rebate receivables".

Going Concern - Not applicable

NOTE 2 - ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS - NOT APPLICABLE

NOTE 3 - BUSINESS COMBINATIONS AND GOODWILL - NOT APPLICABLE

NOTE 4 - DISCONTINUED OPERATIONS - NOT APPLICABLE

NOTE 5 - INVESTMENTS

A

Mortgage Loans - Not applicable

Troubled Debt Restructuring for Creditors - Not Applicable

Reverse Mortgages - Not Applicable

Loan-Backed and Structured Securities

(1)

Description of Sources Used to Determine Prepayment Assumptions

Loan-backed bonds and structured securities are valued at amortized cost using the constant interest rate method, and using an
effective yield based on current prepayment assumptions obtained from Bloomberg, rather than anticipated prepayments at the date of
purchase. Prepayment assumptions are reviewed periodically and updated in response to changes in market interest rates.
Other-Than-Temporary-Impairment (OTTI) Loss Recognized in the Aggregate - Not applicable

OTTI by CUSIP - Not applicable

All impaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been

recognized in earnings as a realized loss (including securities with a recognized other-than-temporary impairment for non-interest
related declines when a non-recognized interest related impairment remains):

a.  |The aggregate amount of unrealized losses: 1. |Less than 12 Months $ 1,719,531
2. |12 Months or Longer $ 619,521

b.  |The aggregate related fair value of securities 1. |Less than12 Months $ 115,057,356
with unrealized losses: 2. |12 Months or Longer $ 77,110,713

OTTI Additional Information

All loan-backed and structured securities in an unrealized loss position were reviewed to determine whether other-than-temporary
impairments should be recognized. The Company asserts that it has the intent and ability to hold these securities long enough to allow
the cost basis of these securities to be recovered. These conclusions are supported by a detailed analysis of the underlying credit and
cash flows of each security. Unrealized losses are primarily attributable to credit spread widening and increased liquidity discounts. It is
possible that the Company could recognize other-than-temporary impairments in the future on some of the securities, if future events,
information and the passage of time causes it to conclude that declines in value are other-than temporary.
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NOTES TO FINANCIAL STATEMENTS

NOTE 5 - INVESTMENTS (continued from preceding page)

E.

Repurchase Agreements and/or Securities Lending Transactions

(1) Policies Requiring Collateral

Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities. Borrowers of these
securities must deposit an amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of the fair
value of foreign securities loaned as of the transaction date. The collateral level is monitored daily and additional cash calls are made by
the agent if needed to retain the 102% or 105% collateral amount. The agent holds any securities pledged as collateral in trust for the
borrower, and invests any cash collateral pledged as collateral in high quality short term securities. The cash collateral received under
the securities lending agreement and invested in short term securities is included in the “Securities lending reinvested collateral assets”
on Page 2 Line 10 and the offsetting liability in the “Payable for securities lending” on Page 3 Line 22.

(2) Collateral Pledged - Not applicable

(3) Collateral Received

a. |Aggregate Amount Collateral Received | Fair Value
1. |Repurchase Agreement
(a) |Open $ -
(b) |30 Days or Less
(c) |31to60 Days
(d) |611to90 Days
(e) |Greater Than 90 Days
(f)  |Sub-Total $ N
(9) |[Securities Received
(h)  |Total Collateral Received $ -
2. |Securities Lending
(@) |Open $ -
(b) |30 Days or Less 35,974,108
() |31to60 Days 5,500,000
(d) |61to 90 Days 2,839,235
(e)  |Greater Than 90 Days 1,500,000
(f) Sub-Total $ 45,813,343
(9)  |Securities Received
(h)  |Total Collateral Received $ 45,813,343
3. |Dollar Repurchase Agreement
a) |Open $ -

b) |30 Days or Less

(

(

(c)  |311to60 Days

(d) |611t090 Days

(e)  |Greater Than 90 Days

(f) Sub-Total $ -

(9)  |Securities Received

(h)  |Total Collateral Received $ -
b. [The fair value of that collateral and of the portion of that collateral that it has sold or repledged $ 45,813,343

c. The securities acquired from the use of the cash collateral are managed by the agent using conservative guidelines regarding
the type, duration and quality of investments permitted.

(4) The Company has no collateral administered by an affiliated agent.
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NOTES TO FINANCIAL STATEMENTS

NOTE 5 - INVESTMENTS (continued from preceding page)

(5) Collateral Reinvestment

a. |Aggregate Amount Collateral Reinvested Amortized Cost | Fair Value

1. |Repurchase Agreement

Open $ - |$

—
QO
Nenl

(=3

30 Days or Less

(2]

31 to 60 Days

61 to 90 Days

— ==
D |
— | — [— [—

91 to 120 Days

,\
—
—

121 to 180 Days

181 to 365 Days

(o]
~—

1to2 Years

— ==

210 3 Years

Greater Than 3 Years

—

X == |
=

S

Sub-Total $ - |9

— =

Securities Received

Total Collateral Reinvested $ - |8

o
ccé)év

curities Lending

Open $ $

—

30 Days or Less 35,974,108 35,974,108

31 to 60 Days 5,500,000 5,500,000

o |0 | T |
-~ |— [—

61 to 90 Days 2,839,235 2,839,235

— = = =
D
— [—

91 to 120 Days 1,500,000 1,500,000

=

121 to 180 Days

181 to 365 Days

=p(=]
= |—

1to2 Years

—~ [ [

2to 3 Years

Greater Than 3 Years

7\_&_.
R el

Sub-Total $ 45,813,343 |$ 45,813,343

— [—

Securities Received

A
3=
=

Total Collateral Reinvested $ 45,813,343 |$ 45,813,343

w
|w)

ollar Repurchase Agreement

Open $ - |8

— [
O |

30 Days or Less

31 to 60 Days

61 to 90 Days

— =
D || O
— = = [

91 to 120 Days

—
—5
=

121 to 180 Days

181 to 365 Days

=g ((@]
= |—

1to2 Years

—~ = =

2to 3 Years

Greater Than 3 Years

Xc_.
RO gl

Sub-Total $ -9

Securities Received

—— [—
=

Total Collateral Reinvested $ - 8

3

b. The agent matches the maturity dates of the cash collateral with the expected return dates of that collateral.

(6) Inaddition to the cash collateral, the Company also receives collateral in the form of government securities. These securities are held by
the agent and are not traded or repledged. The current fair value of the securities collateral is $175,593,739.

(7) The Company has no collateral with transactions that extend beyond one year.

F. Writedowns for Impairments of Real Estate, Real Estate Sales, Retail Land Sales Operations and Real Estate with Participating Mortgage Loan
Features - Not applicable

G. Low-Income Housing Tax Credits - Not Applicable
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NOTES TO FINANCIAL STATEMENTS

NOTE 5 - INVESTMENTS (continued from preceding page)
H. Restricted Assets

W) Restricted Assets (Including Pledged) Summarized by Restricted Asset Category

Gross Restricted Percentage

Current Period
1 2 3 4 5 6 7 8 9 10

Admitted
G/A Supporting Protected Cell Restricted to
Protected Cell | Total Protected Assets Increase/ Total Current Gross Total
Total General |Restricted Assets| Cell Restricted | Supporting G/A Total Total From Prior (Decrease) Period Admitted | Restrictedto | Admitted
Account (G/A) (a) Assets Activity (b) (1 plus 3) Year (5 minus 6) Restricted Total Assets Assets

a. Subject to contractual
obligation for which
liability is not shown

b. Collateral held under
security lending
arrangements 45,813,343 45,813,343 19,839,273 25,974,070 45,813,343 1.769 1.769

c. Subject to
repurchase
agreements

d. Subject to reverse
repurchase
agreements

e. Subject to dollar
repurchase
agreements

f.  Subject to dollar
reverse repurchase
agreements

g. Placed under option
contracts

h. Letter stock or
securities restricted
as to sale-excluding
FHLB capital stock

i. FHLB capital stock

j._ On deposit with state 5,052,976 5,062,976 5,056,640 (3,664) 5,062,976 0.195 0.195

k. On deposit with other
regulatory bodies

| Pledged as collateral
to FHLB (including
assets backing
funding agreements)

m. Pledged as collateral
not captured in other
categories

n. Other restricted
assets

0. Total Restricted
Assets $ 50866319 | § - 1S - 13 - | $ 50866319 | $ 24895913 | § 25970406 | § 50,866,319 1.964 1.965

(@) Subset of column 1
(b)  Subset of column 3

(2) Detail of Assets Pledged as Collateral Not Captured in Other Categories - Not Applicable

(3) Detail of Other Restricted Assets - Not Applicable

l. Working Capital Finance Investments - Not Applicable
J. Offsetting and Netting of Assets and Liabilities - Not Applicable

K. Structured Notes - Not Applicable

NOTE 6 - JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES - NOT APPLICABLE

NOTE 7 - INVESTMENT INCOME
A Accrued Investment Income

The Company non-admits investment income due and accrued if the amounts are over 90 days past due.
B. Amounts Non-admitted

There were no accrued investment income amounts over 90 days past due as of December 31, 2015, and as of December 31, 2014.

NOTE 8 - DERIVATIVE INSTRUMENTS - NOT APPLICABLE
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NOTES TO FINANCIAL STATEMENTS

NOTE 9 - INCOME TAXES

A

Deferred Tax Assets/(Liabilities)

Components of Net Deferred Tax Asset/(Liability)

2015

2014

Change

1

Ordinary

2

Capital

3
(Col 1+2)
Total

4

Ordinary

5

Capital

6
(Col 4+5)
Total

7
(Col 1-4)
Ordinary

8
(Col 2-5)
Capital

9
(Col 7+8)
Total

Gross deferred tax
assets

$ 43,385,000

$ 7,190,000

$ 50,575,000

$ 39,612,000

$ 2,132,000

$ 41,744,000

>

3,773,000

$ 5,058,000

$ 8,831,000

Statutory valuation
allowance
adjustment

Adjusted gross
deferred tax assets
(1a-1b)

43,385,000

7,190,000

50,575,000

39,612,000

2,132,000

41,744,000

3,773,000

5,058,000

8,831,000

Deferred tax
assets
nonadmitted

Subtotal net
admitted deferred
tax asset (1c-1d)

43,385,000

7,190,000

50,575,000

39,612,000

2,132,000

41,744,000

3,773,000

5,058,000

8,831,000

Deferred tax
liabilities

6,402,000

106,862,000

113,264,000

7,599,000

104,217,000

111,816,000

(1,197,000)

2,645,000

1,448,000

Net admitted
deferred tax
assets/(net
deferred tax
liability) (1e-1f)

$ 36,983,000

$ (99,672,000)

$ (62,689,000)

$ 32,013,000

$ (102,085,000)

$ (70,072,000)

A5l

4,970,000

R=s1

2,413,000

$ 7,383,000

Admission Calculation Components

2015

2014

Change

1

Ordinary

2

Capital

3
(Col 1+2)
Total

4

Ordinary

5

Capital

6
(Col 4+5)
Total

7
(Col 1-4)
Ordinary

8
(Col 2-5)
Capital

9
(Col 7+8)
Total

Federal income
taxes paid in
prior years
recoverable
through loss
carrybacks

$ 43,385,000

$ 43,385,000

$ 16,142,000

$ 16,142,000

$

27,243,000

§ 27,243,000

Adjusted gross
deferred tax
assets expected
to be realized
(excluding the
amount of
deferred tax
assets from 2(a)
above) after
application of the
threshold
limitation. (The
lesser of 2(b)1
and 2(b)2 below:

23,470,000

23,470,000

(23,470,000)

(23,470,000)

Adjusted gross
deferred tax
assets expected
to be realized
following the
balance sheet
date

43,385,000

43,385,000

23,470,000

23,470,000

19,915,000

19,915,000

Adjusted gross
deferred tax
assets allowed
per limitation
threshold

221,938,392

209,647,465

12,290,927

. Adjusted gross

deferred tax
assets (excluding
the amount of
deferred tax
assets from 2(a)
and 2(b) above)
offset by gross
deferred tax
liabilities

7,190,000

7,190,000

2,132,000

2,132,000

5,058,000

5,058,000

Deferred tax
assets admitted
as the result of
application of
SSAP 101.
Total
(2(a)+2(b)+2(c)

$ 43,385,000

$

7,190,000

$ 50,575,000

§ 39,612,000

$ 2,132,000

$ 41,744,000

$

3,773,000

§ 5,058,000

$§ 8,831,000
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NOTE 9 - INCOME TAXES (continued from preceding page)
3. Other Admissibility Criteria

B.

2015

2014

Ratio percentage used to determine recovery period and threshold limitation amount

1,284.775%

1,252.900%

limitation in 2(b)2 above

Amount of adjusted capital and surplus used to determine recovery period and threshold

$

1,479,589,281

$

1,397,649,769

4. Impact of Tax Planning Strategies

(a)

Determination of adjusted gross deferred tax assets and net admitted deferred tax assets, by tax character as a percentage.

12131115

1213114

Change

1

Ordinary

2

Capital

3

Ordinary

4

Capital

5

(Col. 1-3)
Ordinary

6
(Col. 2-4)
Capital

1. Adjusted gross
DTAs amount from
Note 9A1(c) $

43,385,000 |$

7,190,000 |$

39,612,000 |$

2,132,000 [$

3,773,000

$ 5,058,000

2. Percentage of
adjusted gross
DTAs by tax
character
attributable to the
impact of tax
planning strategies -%

-%

- %

-%

-%

-%

3. Net Admitted
Adjusted Gross
DTAs amount from
Note 9A1(e) $

43,385,000 |$

7,190,000 |$

39,612,000 |$

2,132,000 [$

3,773,000

$ 5,058,000

4 Percentage of net
admitted adjusted
gross DTAs by tax
character admitted
because of the
impact of tax
planning strategies

-%

- %

- %

- %

- %

- %

(b) Does the company’s tax planning strategies include the use of reinsurance? NO

Deferred Tax Liabilities Not Recognized - Not applicable

Current and Deferred Income Taxes

1.

Current Income Tax

1

2015

2

2014

3
(Col 1-2)
Change

Federal

>

22,608,509

39,727,649

(17,119,140)

Foreign

5,310,594

4,396,984

913,610

Subtotal

27,919,103

=g

44,124,633

(16,205,530)

Federal income tax on net capital gains

21,745,000

14,536,000

7,209,000

Utilization of capital loss carry-forwards

Other

e [eae e

Federal and Foreign income taxes incurred

49,664,103

R2

58,660,633

(8,996,530)
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NOTE 9 - INCOME TAXES (continued from preceding page)

2. Deferred Tax Assets

1 2 3
(Col 1-2)
2015 2014 Change
a. Ordinary:
1. Discounting of unpaid losses $ 3,389,000 |$ 4,469,000 |$ (1,080,000)
2. Uneamned premium reserve 24,773,000 24,497,000 276,000
3. Policyholder reserves
4. Investments
5. Deferred acquisition costs
6. Policyholder dividends accrual
7. Fixed assets
8. Compensation and benefits accrual
9. Pension accrual
10. Receivables - nonadmitted 390,000 491,000 (101,000)
11. Net operating loss carry-forward
12. Tax credit carry-forward 5,007,000 5,873,000 (866,000)
13. Other (including items <5% of total ordinary tax
assets) 9,826,000 4,282,000 5,544,000
99. Subtotal $ 43,385,000 |$ 39,612,000 |$ 3,773,000
b. Statutory valuation allowance adjustment
c. Nonadmitted
d. Admitted ordinary deferred tax assets (2a99-2b-2c) $ 43,385,000 |$ 39,612,000 |$ 3,773,000
e. Capital:
1. Investments $ 7,190,000 |$ 2,132,000 |$ 5,058,000
2. Net capital loss carry-forward
3. Real estate
4. Other (including items <5% of total capital tax
assets)
99. Subtotal $ 7,190,000 |$ 2,132,000 |$ 5,058,000
f. Statutory valuation allowance adjustment
g. Nonadmitted
h. Admitted capital deferred tax assets (2e99-2f-2g) 7,190,000 2,132,000 5,058,000
i. Admitted deferred tax assets (2d+2h) $ 50,575,000 |$ 41,744,000 |$ 8,831,000
Deferred Tax Liabilities
1 2 3
(Col 1-2)
2015 2014 Change
a. Ordinary:
1. Investments $ $ $
2. Fixed assets
3. Deferred and uncollected premium
4. Policyholder reserves
5. Other (including items <5% of total ordinary tax
liabilities) 6,402,000 7,599,000 (1,197,000)
99. Subtotal $ 6,402,000 |$ 7,599,000 |$ (1,197,000)
b. Capital:
1. Investments $ 106,862,000 |$ 104,217,000 |$ 2,645,000
2. Real estate
3. Other (including items <5% of total capital tax
liabilities)
99. Subtotal 106,862,000 104,217,000 2,645,000
c. Deferred tax liabilities (3299+3b99) $ 113,264,000 |$ 111,816,000 |$ 1,448,000
4. [Net Deferred Tax Assets (2i — 3¢) B (62,689,000) [$ (70,072,000) [$ 7,383,000 ]
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NOTES TO FINANCIAL STATEMENTS

NOTE 9 - INCOME TAXES (continued from preceding page)

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

Among the more significant book to tax adjustments were the following:

Amount Effective Tax Rate (%)
Permanent Differences:
Provision computed at statutory rate $ 59,925,996 35.0%
Proration of tax exempt investment income 693,000 0.4%
Tax exempt income deduction (1,441,000) -0.8%
Dividends received deduction (3,176,000) -1.9%
Disallowed travel and entertainment 3,000 0.0%
Other permanent differences %
Temporary Differences:
Total ordinary DTAs $ (5,442,000) -3.2%
Total ordinary DTLs %
Total capital DTAs -%
Total capital DTLs -%
Other:
Statutory valuation allowance adjustment $ - -%
Accrual adjustment — prior year 1,629,000 1.0%
Other (2,311,893) -1.4%
Totals $ 49,880,103 29.1%
Federal and foreign income taxes incurred 27,919,103 16.3%
Realized capital gains (losses) tax 21,745,000 12.7%
Change in net deferred income taxes 216,000 0.1%
Total statutory income taxes $ 49,880,103 29.1%
E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits

At December 31, 2015, the Company did not have any unused operating loss carryforwards available to offset against future taxable income.

The following is income tax expense for 2015 and 2014 that is available for recoupment in the event of future net losses:

Year Amount
2015 $ 297,041,000
2014 $ 416,759,000

The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.
F. Consolidated Federal Income Tax Return

1. The Company’s federal income tax return is consolidated with the following entities;

Factory Mutual Insurance Company (Parent)
Affiliated FM Insurance Company
Appalachian Insurance Company

Risk Engineering Insurance Company Limited

FMIC Holdings, Inc.

TSB Loss Control Consultants, Inc.
Corporate Insurance Services, Inc.
Watch Hill Insurance Company

2. The method of allocation among companies is subject to a written agreement, approved by the Board of Directors, whereby allocation is made
primarily on a separate return basis with current credit for any net operating losses or other items utilized in the consolidated tax return.

Intercompany tax balances are settled annually.

G. Federal or Foreign Federal Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within

twelve months of the reporting date.
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NOTES TO FINANCIAL STATEMENTS

NOTE 10 — INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES AND OTHER RELATED PARTIES

A

Nature of Relationships

All of the common stock outstanding of the Company is owned by FMIC Holdings, Inc. (Johnston, RI), which is a wholly-owned subsidiary of
Factory Mutual Insurance Company, (NAIC #21482) Johnston, RI. In addition to owning 100% of the common stock, FMIC Holdings, Inc. also
owns 47,500 shares of the 7% cumulative preferred stock ($100 par value) outstanding. Appalachian Insurance Company, a wholly-owned
subsidiary of FMIC Holdings, Inc. owns 25,000 shares of the 7% cumulative preferred stock ($100 par value) outstanding.

Detail of Transactions Greater than %% of Admitted Assets

The Company lists its transactions with affiliates on Schedule Y Part 2. There were no non-insurance transactions between the Company and any
affiliates, which exceeded one-half of 1% of admitted assets.

Change in Terms of Intercompany Arrangements - Not applicable
Amounts Due to or from Related Parties

The amounts reported due to (from) affiliates are as follows:

Affiliate 2015 2014
Factory Mutual Insurance Company (Parent) $34,424,322 $69,934,998
FM Insurance Company Ltd (140,990) (240,297)
FM Global de Mexico S.A. de C.V. 463,530 1,661,217
FMIC Holdings, Inc. - (332,500)
Total $34,746,862 $71,023,418

Settlement terms/procedures are 60 days or 90 days from the end of each quarter.
Guarantees or Undertakings for Related Parties - Not applicable
Management, Service Contracts, Cost Sharing Agreements

The Company receives certain accounting, management and other services from its parent Factory Mutual Insurance Company (NAIC #21482).
Management fees are charged as part of a cost sharing agreement approved by the state of domicile.

Nature of Relationships that Could Affect Operations

The Company is owned by FMIC Holdings Inc., a wholly owned subsidiary of Factory Mutual Insurance Company (NAIC #21482).
Amounts Deducted for Investment in Upstream Company - Not applicable

Detail of Investments in Affiliates Greater than 10% of Admitted Assets - Not applicable

Write-down for Impairments of Investments in Affiliates - Not applicable

Foreign Insurance Subsidiary Valued Using CARVM - Not applicable

Downstream Holding Company Valued Using Look-Through Method - Not applicable

Non-insurance Subsidiary, Controlled and Affiliated (SCA) Entity Valuations - Not applicable

Insurance SCA Entities Utilizing Prescribed or Permitted Practices - Not applicable

NOTE 11 - DEBT - NOT APPLICABLE

NOTE 12 - RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND OTHER
POSTRETIREMENT BENEFIT PLANS

A

Defined Benefit Plans

The Company has no employees. All services necessary for functioning of the Company are provided by its parent, Factory Mutual Insurance
Company (NAIC #21482), pursuant to a management and services agreement, which provides for compensatory expense allocations. Included in
the expense allocations were amounts related to non-contributory retirement income plans and postretirement benefit plans sponsored by Factory
Mutual Insurance Company. Refer to Note 12G for the amounts and allocation methodology.

Description of Investment Policies - Not applicable

Fair Value of Plan Assets - Not applicable

Rate of Return Assumptions - Not applicable
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NOTES TO FINANCIAL STATEMENTS

NOTE 12 - RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND OTHER
POSTRETIREMENT BENEFIT PLANS (continued from preceding page)

E.

Defined Contribution Plans

The Company has no employees. All services necessary for functioning of the Company are provided by its parent, Factory Mutual Insurance
Company (NAIC #21482), pursuant to a management and services agreement, which provides for compensatory expense allocations. Included in
the expense allocations were amounts related to savings plans sponsored by Factory Mutual Insurance Company. Refer to Note 12G for the
amounts and allocation methodology.

Multiemployer Plans - Not applicable

Consolidated/Holding Company Plans

As stated above in Note 12A and Note 12E, the Company has no employees. All services necessary for functioning of the Company are provided
by its parent, Factory Mutual Insurance Company (NAIC #21482), pursuant to a management and services agreement, which provides for
compensatory expense allocations. Included in the expense allocations were amounts for defined benefit plans and defined contribution plans
sponsored by Factory Mutual Insurance Company, as follows:

The net expense allocated to the Company related to defined benefit plans was $4,645,536 in 2015 and $1,271,227 in 2014.

The net expense allocated to the Company related to defined contribution plans was $2,424,000 in 2015 and $2,364,000 in 2014.

The net expense incurred by the Company for these plans is based on the percentage allocations per the intercompany pooling agreement
discussed below in Note 26. The Company has no legal obligation for benefits under the plans.

Postemployment Benefits and Compensated Absences - Not applicable

Impact of Medicare Modernization Act on Postretirement Benefits - Not applicable

NOTE 13 — CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

A

Outstanding Shares

Al of the common stock, 80,000 shares ($50 par value), is owned by FMIC Holdings, Inc. (Johnston, RI), which is a wholly-owned subsidiary of
Factory Mutual Insurance Company, (NAIC #21482) Johnston, RI.

The Company has outstanding 72,500 shares of 7% cumulative preferred stock.

Detailed support is shown on Schedule Y Part 1.

Dividend Rate of Preferred Stock

7% Cumulative

Dividend Restrictions

The maximum amount of dividends, which can be paid by State of Rhode Island insurance companies to shareholders without prior approval of the

Insurance Commissioner, is subject to restrictions relating to statutory surplus and net income. The maximum dividend payout which may be made
without prior approval is the lesser of:

a. 10% of surplus as regards policyholders as of the 31St day of December next preceding, or

b.  Netincome, not including realized gains, for the twelve month period ending the 315t day of December next preceding, but shall not include
pro rata distributions of any class of the insurer's own securities.

For 2015, the maximum dividend payout that could have been made without prior approval was $92,144,138. For 2016, the maximum dividend
payout that may be made without prior approval is $81,169,032.

Dates and Amounts of Dividends Paid

There were ordinary dividends of $175,000 and $332,500 to Appalachian Insurance Company and FMIC Holdings, Inc., respectively, during 2015.
Amount of Ordinary Dividends That May Be Paid - Not applicable

Restrictions on Unassigned Funds - Not applicable

Mutual Surplus Advances - Not applicable

Company Stock Held for Special Purposes - Not applicable

Changes in Special Surplus Fund - Not applicable
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NOTES TO FINANCIAL STATEMENTS

NOTE 13 — CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS (continued from preceding page)

J.

Changes in Unassigned Funds

The portion of unassigned funds (surplus) represented by cumulative unrealized gains and losses is $276,051,000 and $297,741,000 for 2015 and
2014, respectively, less applicable deferred taxes of $96,624,000 and $104,217,000 for 2015 and 2014, respectively.

Surplus Notes - Not applicable
Impact of Quasi-Reorganizations - Not applicable

Date of Quasi-Reorganizations - Not applicable

NOTE 14 - LIABILITIES, CONTINGENCIES AND ASSESSMENTS

A

B.

Contingent Commitments - Not applicable
Assessments

The Company is subject to guaranty fund and other assessments by the states in which it writes business. Insurance company insolvencies in
states where the Company writes business may result in guaranty fund assessments on future premiums.

The Company has accrued a liability for guaranty fund and other assessments of $150,000 and a related premium tax benefit asset of $28,000.
The amount recorded represents management’s best estimates based on information received from the states in which the company writes
business. The liability is included in the taxes, licenses and fees liability and will be paid in the next year. The asset is included in the guaranty
funds receivable asset and is expected to be realized over the five to ten years following payment.

The following reflects the current year change in the premium tax benefit asset. The Company also has the ability to recover certain assessments
through policyholder surcharges. The related asset for these transactions, which appears within Page 2 line 25, is $266,000 and is not included in
the following table.

Assets recognized from paid and accrued premium tax offsets and policy surcharges prior year —end $ 8,000
Decreases current year: Premium tax offset applied $ 5,000
c. |Increases current year: Premium tax credits generated $ 25,000
d. |Assets recognized from paid and accrued premium tax offsets and policy surcharges current year-end $ 28,000

Gain Contingencies - Not applicable

Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits - Not applicable

Product Warranties - Not applicable

Other Contingencies

At December 31, 2015 and 2014 the Company had admitted premiums receivable assets of $119,695,711 and $112,453,751, respectively, in
premiums receivable due from policyholders, agents and ceding insurers. The Company routinely assesses the collectability of these receivables.
Based upon Company experience, any uncollectible premium receivables as of December 31, 2015 are not expected to exceed the nonadmitted
amount totaling $1,154,913, and therefore, no additional provision for uncollectible amounts has been recorded. The potential for any additional

loss is not believed to be material to the Company's financial condition.

Lawsuits arise against the Company in the normal course of business. Contingent liabilities arising from litigation, income taxes and other matters
are not considered material in relation to the financial position of the Company.

NOTE 15 - LEASES - NOT APPLICABLE

NOTE 16 — INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL INSTRUMENTS WITH
CONCENTRATIONS OF CREDIT RISK - NOT APPLICABLE

NOTE 17 - SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

A

B.

Transfers of Receivables Reported as Sales - Not Applicable
Transfer and Servicing of Financial Assets
(1) Loaned Securities

Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities with a fair value of
$216,875,789 and $110,516,741 at December 31, 2015 and December 31, 2014, respectively. Borrowers of these securities must deposit
an amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of foreign securities. The Company
continues to receive the interest on the loaned debt securities as a beneficial owner, and the loaned debt securities are included in the
investment portfolio of the Company. The agent holds any securities pledged as collateral in trust for the borrower, and invests any cash
collateral pledged in high quality short term securities. There are no collateral transactions that extend beyond one year.
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NOTE 17 — SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES (continued from preceding

page)

Servicing Asset and Liabilities — Not applicable

Servicing Assets and Liabilities Subsequently Measured at Fair Value — Not applicable
Securitized Financial Assets that Transfer as a Sale — Not applicable

Transfers of Financial Assets Accounted for as Secured Borrowing — Not applicable
Transfers of Receivables with Recourse — Not applicable

Repurchase Agreements — Not applicable

C. Wash Sales - Not Applicable

NOTE 18 - GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE PORTION OF PARTIALLY INSURED PLANS - NOT

APPLICABLE

NOTE 19 — DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS - NOT APPLICABLE

NOTE 20 - FAIR VALUE MEASUREMENTS

A Inputs Used for Assets and Liabilities Measured and Reported at Fair Value

(1)

ltems Measured and Reported at Fair Value by Levels 1,2 and 3

The Company categorizes its invested assets that are measured at fair value into the three-level fair value hierarchy. Item 4 provides a
discussion of each of these three levels

Assets at Fair Value Level 1 Level 2 Level 3 Total

Bonds $ $ 4,290,473 -1% 4,290,473
Common Stocks - Industrial and Miscellaneous 879,035,960 879,035,960
Common Stocks - Mutual Funds 29,577,950 29,577,950
Total $ 908,613,910( $ 4,290,473 -1% 912,904,383

Rollforward of Level 3 Iltems

The Company has no assets measured at fair value in the Level 3 category.

Policy on Transfers Into and Out of Level 3

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that
would cause an instrument to be transferred into or out of Level 3. The Company has no assets measured at fair value in the Level 3
category.

Inputs and Techniques Used for Fair Value

The valuation techniques required by the Fair Value Measurements guidance (SSAP 100) are based upon observable and unobservable

inputs. Observable inputs reflect market data obtained from independent sources, while unobservable inputs reflect market assumptions.
These two types of inputs create the following fair value hierarchy:

Level 1 Quoted prices for identical instruments in active markets

Level 2 Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets
that are not active; and model-derived valuations whose inputs are observable or whose significant value drivers are
observable

Level 3  Significant inputs to the valuation model are unobservable

The Company retains independent pricing vendors to assist in valuing invested assets when the prices are not available from the SVO.

When available, the Company uses quoted market prices to determine the fair value of investment securities, and they are included in
Level 1.

When quoted market prices are unavailable, the Company uses quotes from independent pricing vendors based on recent trading activity
and other relevant information, including market interest rate curves, referenced credit spreads and estimated prepayment rates, where
applicable. These investments are included in Level 2 and are primarily comprised of fixed income securities which are NAIC rated 3 or
below.

In infrequent circumstances, the pricing is not available from the pricing vendor and is based on significant unobservable inputs. In those
circumstances, the investment security is classified in Level 3. There are no Level 3 investments at reporting date.
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NOTES TO FINANCIAL STATEMENTS

NOTE 20 - FAIR VALUE MEASUREMENTS (continued from preceding page)

D.

(5) Derivative Fair Values — Not applicable

Other Fair Value Disclosures — Not applicable

Fair Values for All Financial Instruments by Levels 1,2, and 3

The table below reflects the fair value and admitted values of all admitted values of all admitted assets and liabilities that are financial instruments.

The fair values are also categorized into the three-level fair value hierarchy as described in Note 20A.

Not Practicable
Type of Financial Instrument |Aggregate Fair Value| Admitted Assets (Level 1) (Level 2) (Level 3) (Carrying Value)
Bonds $ 1330451011 $  1,306,331,820| $ $  1306,331,820] § -1 $ -
Common Stocks 908,613,910 908,613,910 908,613,910
Cash, cash equivlents and
short-tern investments 130,447,542 130,447,542 130,447,542
Securities lending reinvested
collateral assets 45,813,343 45,813,343 45,813,343
Total $ 2415325806) §  2,391,206,615| §  1,084,874,795| §  1,306,331,820| $ -1 9

Financial Instruments for Which Not Practicable to Estimate Fair Value - Not applicable

NOTE 21 - OTHER ITEMS

G.

NOTE 22 - EVENTS SUBSEQUENT

Unusual or Infrequent Items - Not applicable

Troubled Debt Restructuring Debtors - Not applicable

Other Disclosures

The Company records Canadian activity in Canadian dollars in the Annual Statement. The net balance of Canadian assets and liabilities which
represent a portion of the Company's surplus, is adjusted to U.S. dollars through the "change in net unrealized foreign exchange" adjustment line
on page 4, line 25. This has the effect of converting total surplus to U.S. Dollars.

Business Interruption Insurance Recoveries - Not applicable

State Transferable and Non-Transferable Tax Credits - Not applicable

Subprime Mortgage Related Risk Exposure

(1) The Company defines its exposure to sub prime mortgage related risk by considering securities with a weighted average FICO/Credit score
of less than 660 to be sub prime. The company monitors the underlying collateral performance of these securities via monthly trustee
reports, Bloomberg performance data and Rating Agency performance reports. The company has minimal exposure to sub prime securities
and has no plans to increase its holding in sub prime securities at this time. This exposure will not materially affect the Company’s

unrealized losses or anticipated cash flows.

(2) Direct Exposure Through Investments in Subprime Mortgage Loans - Not applicable

(3) Direct Exposure Through Other Investments

These investments comprise % of the company's invested assets.

Other-Than-Temporary
Book/Adjusted Carrying Impairment Losses
Actual Cost Value (Excluding Interest) Fair Value Recognized
a. Residential mortgage backed securities | $ 721,263 |$ 800,311 |$ 1,402,637 | $
b. Commercial mortgage backed
securities
C. Collateralized debt obligations
d. Structured securities
e. Equity investments in SCAs*
f. Other assets
g. Total $ 721,263 |$ 800,311 | $ 1,402,637 | $

(4) Underwriting Exposure to Subprime Mortgage Risk Through Mortgage Guaranty or Financial Guaranty Insurance Coverage - Not applicable

Proceeds from Issuance of Insurance Linked Securities - Not applicable

Subsequent events have been considered through February 24, 2016 for these statutory financial statements which are to be issued February 24, 2016.
There were no events occurring subsequent to the end of the year that merited recognition or disclosure in these statements.

A -H.

The Company does not write health insurance policies, and therefore is not subject to Section 9010 of the Affordable Care Act.
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NOTE 23 - REINSURANCE

A Unsecured Reinsurance Recoverables - Not applicable
B. Reinsurance Recoverable in Dispute - Not applicable
C. Reinsurance Assumed and Ceded and Protected Cells

(1) The following table summarizes ceded and assumed unearned premiums and the related commission equity at the end of the current year,

as applicable:
Assumed Reinsurance Ceded Reinsurance Net
Premium Reserve | Commission Equity | Premium Reserve | Commission Equity | Premium Reserve | Commission Equity
a. |Affiliates $ 2,149,544 | $ - 1% 6,692,000 | $ 2,342,200 |$ (4,542,456) | § (2,342,200)
b. |All Other 405,456 34,834 43,634,000 6,754,722 (43,228,544) (6,719,888)
c. |Total $ 2,555,000 | $ 34,834 | $ 50,326,000 | $ 9,096,922 | $ (47,771,000) | § (9,062,088)
d. |Direct Unearned Premium Reserves $ 413,752,778

(2) Profit Sharing Arrangements - Not applicable

(3) Protected Cells - Not applicable

D. Uncollectible Reinsurance - Not applicable

E. Commutation of Ceded Reinsurance - Not applicable

F. Retroactive Reinsurance - Not applicable

G. Reinsurance Accounted for as a Deposit - Not applicable
H. Run-off Agreements - Not applicable

l. Certified Reinsurer Rating Downgraded or Status Subject to Revocation - Not applicable

J. Reinsurance Agreements Qualifying for Reinsurer Aggregation - Not applicable

NOTE 24 - RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDTERMINATION - NOT APPLICABLE

NOTE 25 - CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

As a result of changes in estimates of insured events related to prior years, the provision for losses and loss adjustment expenses increased by
$21,238,000. The increase in the prior years was primarily attributable to the reserve strengthening for asbestos and environmental due to the Company’s
exposure analysis.

No additional premiums or return of premiums have been accrued as a result of prior year effects.

NOTE 26 - INTERCOMPANY POOLING ARRANGEMENTS

Factory Mutual Insurance Company (lead insurer), NAIC #21482, Affiliated FM Insurance Company, NAIC #10014, and Appalachian Insurance Company,
NAIC #10316, are members of the FM Global Group and have entered into a Tripartite Quota Share Pooling Agreement (the agreement). The agreement
became effective January 1, 1982. The current pooling percentages, amended as of January 1, 2005, are 86% Factory Mutual Insurance Company, 12%
Affiliated FM Insurance Company, and 2% Appalachian Insurance Company. The percentages represent the policyholder's surplus of each company
compared to the combined policyholder’s surplus for the three companies.

All business written by each of the pool participants is subject to pooling. Also, reinsurance may be ceded on a facultative and/or treaty basis by any pool
participant prior to pooling. There are no discrepancies between the assumed and ceded reinsurance schedules of the pool participants. Each pool
participant establishes its respective provision for reinsurance Schedule F - Part 8 and the write-off of uncollectible reinsurance for its own facultative and
treaty cessions. Uncollectible reinsurance has been furnished to insurance departments of those states where the company is licensed.

The parties agreed to pool net premiums earned, net losses and loss adjustment expenses incurred, and other underwriting expenses incurred. Each
company agreed to cede and/or assume from the others that amount of net premium earned, reported in the NAIC Annual Statement, Page 4, Line 1, less
that amount of dividends to policyholders reported on Page 4, Line 17, net losses and loss adjustment expenses incurred included in the NAIC Annual
Statement, Page 4 Lines 2 and 3 and other underwriting expenses incurred reported in the NAIC Annual Statement, Page 4, Line 4, required to bring its
share to the agreed upon percentage of the total. Also, premiums and losses that are assumed and ceded pursuant to stop loss reinsurance treaties
between Factory Mutual Insurance Company (Asia Pacific branches) and Affiliated FM Insurance Company are excluded from the intercompany pooling
agreement.

The pooling activity is recorded and settled as current accident and occurrence year transactions for Schedule P reporting purposes. The pooling

results are considered as written and earned in the current accident year. The pooling results of losses and loss adjustment expenses paid and
incurred are reflected in the current occurrence year.
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NOTE 26 - INTERCOMPANY POOLING ARRANGEMENTS (continued from preceding page)

The amount due to / from the lead entity and the pool participants as of December 31, 2015 are as follows:

Name of Insurer Amounts Receivable Amounts Payable
Factory Mutual Insurance Company (lead insurer) $82,799,884 $47,301,232
Affiliated FM Insurance Company $21,758,707 $70,612,703
Appalachian Insurance Company $25,542,524 $12,187,180

The Combined Annual Statement eliminates the results of all intercompany activity.

NOTE 27 - STRUCTURED SETTLEMENTS - NOT APPLICABLE

NOTE 28 - HEALTH CARE RECEIVABLES - NOT APPLICABLE

NOTE 29 - PARTICIPATING POLICIES - NOT APPLICABLE

NOTE 30 — PREMIUM DEFICIENCY RESERVES

The Company evaluated whether a premiums deficiency reserve is required as of December 31, 2015 and determined that a premium deficiency
reserve is not applicable.

The Company does not anticipate investment income when evaluating the need for a premium deficiency reserve.

1. Liability carried for premium deficiency reserve: None
2. Date of most recent evaluation of this liability: February 3, 2016
3. Was anticipated investment income utilized in the calculation? NO

NOTE 31 - HIGH DEDUCTIBLES - NOT APPLICABLE

NOTE 32 — DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES OR UNPAID LOSS ADJUSTMENT EXPENSES - NOT APPLICABLE

NOTE 33 — ASBESTOS AND ENVIRONMENTAL RESERVES
A. Five-Year Rollforward of Asbestos Reserves, Direct, Assumed and Net

The Company has potential exposure involving asbestos, environmental impairment liability, and other types of tort-related claims, which applies
only to the casualty and assumed reinsurance business now in runoff. Management has indicated that liabilities are recognized for known claims
(including the cost of related litigation) when sufficient information has been developed to indicate the involvement of a specific insurance policy,
and the Company’s liabilities can be reasonably estimated. Additional reserves for such claims are established to cover further exposures on both
known and unasserted claims based on facts currently known and the present state of the law and coverage litigation. The reserves for these types
of claims are included in the foregoing loss and loss adjustment expense reserves and are subject to considerable uncertainty, due to the potential
severity of the claims and the uncertain legal climate.

(1) Direct - Asbestos

2011 2012 2013 2014 2015

a. |Beginning reserves (including Case,

Bulk + IBNR Loss & LAE) $ 196,844,000 |§ 184,829,000 |$ 161,492,000 |$ 165,794,000 |$ 153,322,000
b. |Incurred losses and loss adjustment

expense 2,000 (2,555,000) 24,000,000 2,000 105,000,000
c. |Calendar year payments for losses

and loss adjustment expenses 12,017,000 20,782,000 19,698,000 12,474,000 8,824,000
d. |Ending reserves (including Case,

Bulk + IBNR Loss & LAE) $ 184,829,000 |$ 161,492,000 |§ 165,794,000 |$ 153,322,000 |$ 249,498,000

(2) Assumed Reinsurance - Asbestos

2011 2012 2013 2014 2015

a. |Beginning reserves (including Case,

Bulk + IBNR Loss & LAE) $ - |$ - 19 - |8 - |8 -
b. |Incurred losses and loss adjustment

expense
c. |Calendar year payments for losses

and loss adjustment expenses
d. |Ending reserves (including Case,

Bulk + IBNR Loss & LAE) $ - |$ - 19 - |8 - 1§ -
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NOTE 33 - ASBESTOS AND ENVIRONMENTAL RESERVES (continued from preceding page)

(3) Net of Ceded Reinsurance - Asbestos

2011 2012 2013 2014 2015
a. |Beginning reserves (including Case, | $ $ $ $ $
Bulk + IBNR Loss & LAE) 98,431,000 87,729,000 77,596,000 69,330,000 65,598,000
b. |Incurred losses and loss adjustment
expense (3,859,000) 815,000 633,000 2,722,000 55,792,000
c. |Calendar year payments for losses
and loss adjustment expenses 6,843,000 10,948,000 8,899,000 6,454,000 6,196,000
d. |Ending reserves (including Case, | $ $
Bulk + IBNR Loss & LAE) 87,729,000 77,596,000 69,330,000 65,598,000 115,194,000
B. State the amount of the ending reserves for Asbestos Bulk and IBNR included in A (Loss and LAE)
(1) |Direct basis $ 223,776,000
(2) |Assumed reinsurance basis
(3) [Net of ceded reinsurance basis $ 103,119,000
C. State the amount of the ending reserves for Asbestos loss adjustment expenses included in A (Case, Bulk and IBNR)
(1) |Direct basis $ 43,811,000
(2) |Assumed reinsurance basis
(3) [Net of ceded reinsurance basis $ 23,061,000
D. Five-Year Rollforward of Environmental Reserves, Direct, Assumed and Net

The Company has potential exposure involving asbestos, environmental impairment liability, and other types of tort-related claims, which applies
only to the casualty and assumed reinsurance business now in runoff. Management has indicated that liabilities are recognized for known claims
(including the cost of related litigation) when sufficient information has been developed to indicate the involvement of a specific insurance policy,
and the Company’s liabilities can be reasonably estimated. Additional reserves for such claims are established to cover further exposures on both
known and unasserted claims based on facts currently known and the present state of the law and coverage litigation. The reserves for these
types of claims are included in the foregoing loss and loss adjustment expense reserves and are subject to considerable uncertainty, due to the
potential severity of the claims and the uncertain legal climate.

(1) Direct - Environmental

2011 2012 2013 2014 2015
a. |Beginning reserves $ 42,369,000 |$ 39,952,000 |$ 36,136,000 |$ 37,609,000 35,992,000
b. |Incurred losses and loss adjustment
expense 3,000,000 (4,000,000)
c. |Calendar year payments for losses and
loss adjustment expenses 2,417,000 3,816,000 1,527,000 1,617,000 588,000
d. |Ending reserves $ 39,952,000 |$ 36,136,000 |$ 37,609,000 |$ 35,992,000 31,404,000
(2) Assumed Reinsurance - Environmental
2011 2012 2013 2014 2015
a. |Beginning reserves $ - |9 - |3 - |9 - -
b. {Incurred losses and loss adjustment
expense
¢. |Calendar year payments for losses and
loss adjustment expenses
d. |Ending reserves $ - |3 - |3 - |3 - -
(3) Net of Ceded Reinsurance - Environmental
2011 2012 2013 2014 2015
a. |Beginning reserves 18,522,000 18,824,000 15,574,000 24,028,000 19,178,000
b. |Incurred losses and loss adjustment
expense 1,992,000 (639,000) 9,118,000 (3,282,000) (3,308,000)
c. |Calendar year payments for losses and
loss adjustment expenses 1,690,000 2,611,000 664,000 1,568,000 487,000
d. |Ending reserves 18,824,000 15,574,000 24,028,000 19,178,000 15,383,000
E. State the amount of the ending reserves for Environmental Bulk and IBNR included in D (Loss and LAE)
(1)  |Direct basis $ 27,162,000
(2) |Assumed reinsurance basis
(3)  [Net of ceded reinsurance basis $ 12,697,000
F. State the amount of the ending reserves for Environmental loss adjustment expenses included in D (Case, Bulk and IBNR)
(1)  |Direct basis $ 9,214,000
(2) |Assumed reinsurance basis
(3)  |Net of ceded reinsurance basis $ 5,033,000
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NOTE 34 — SUBSCRIBER SAVINGS ACCOUNTS - NOT APPLICABLE

NOTE 35 — MULTIPLE PERIL CROP INSURANCE - NOT APPLICABLE

NOTE 36 - FINANCIAL GUARANTY INSURANCE - NOT APPLICABLE
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GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[X] No[ ]
If yes, complete Schedule Y, Parts 1, 1A and 2.
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such regulatory
official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing disclosure substantially
similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model Insurance Holding Company
System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards and disclosure requirements
substantially similar to those required by such Act and regulations? Yes[X] No[ ] NAT]
State regulating? Rhode Island
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2012
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2012
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 01/10/2014
By what department or departments?
Rhode Island Division of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial
statement filed with departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial part
(more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ ] No[X]
412 renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.
1 2 3
NAIC
Company | State of
Name of Entity Code Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
721  State the percentage of foreign control %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal, the nationality of its manager or
attorney-in-fact and identify the type of entity(ies) (e.g., individual, corporation, government, manager or attorney-in-fact).
1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If the response to 8.3 is yes, please provide below the names and locations (city and state of the main office) of any affiliates regulated by a federal financial
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator.
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC | FDIC | SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, LLP 200 Clarendon Street, Boston, MA 02116
Has the insurer been granted an exemptions to the prohibited non-audit services provided by the certified independent public account requirements
as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to other requirements of the Annual Financial Reporting Model Regulation as allowed
for in Section 18A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in complied with the domicilary state insurance laws? Yes[X] No[ ] NAJ[]

If the response to 10.5 is no or n/a, please explain:
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting firm)
of the individual providing the statement of actuarial opinion/certification?
Kathleen Odomirok. FCAS, MAAA - Executive Director, Ernst & Young LLP 200 Clarendon Street, Boston, MA 02116

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
12.11  Name of real estate holding company
12.12  Number of parcels involved 0
12.13  Total book/adjusted carrying value $ 0

If yes, provide explanation

FOR UNITED STATES BRANCES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] NoJ[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] NoJ[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] NAJ[]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar

functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] Nol[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e) Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Has the code of ethics for senior managers been amended? Yes[X] Nol[ ]

If the response to 14.2 is yes, provide information related to amendment(s).

The Code of Ehtics was expanded to include additional Finance professionals not previously within its scope. In addtion, provisions of the Code of Ethics were enhanced to further
emphasize the responsibilty such professionals bear in promoting integrity throughout the organization and adhering to the principles set forth in the Code.

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the SVO
Bank List? Yes[ ] No[X]

If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank of
the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

American Bankers1Association (ABA) ? Circumstances 'I?hat Can Trigger *
Routing Number Issuing or Confirming Bank Name the Letter of Credit Amount
BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinator committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors an all subordinator committees thereof? Yes[X] NoJ[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation on the part
of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of such person? Yes[X] No[ ]
FINANCIAL
Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
2011 To directors or other officers $ 0
20.12  To stockholders not officers $ 0
20.13  Trustees, supreme or grand (Fratemnal only) $ 0
Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21  To directors or other officers $ 0
20.22  To stockholders not officers $ 0
20.23  Trustees, supreme or grand (Fraternal only) $ 0

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such obligation
being reporting in the statement? Yes[ ] No[X]

If yes, state the amount thereof at December 31 of the current year:

21.21  Rented from others $ 0
2122  Borrowed from others $ 0
2123  Leased from others $ 0
2124 Other $ 0
Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty fund or
guaranty association assessments? Yes[ ] No[X]
If answer is yes:
22.21  Amount paid as losses or risk adjustment $ 0
2222 Amount paid as expenses $ 0
22.23  Other amounts paid $ 0
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 34,424,322
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

INVESTMENT
Were all of the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)?
If no, give full and complete information, relating thereto:
JP Morgan Worldwide Securities Services and RBC (Toronto) hold custody of the securities.

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off balance sheet (an alternative is to reference Note 17 where this information is also provided).

Yes[ ] No[X]

The market value and collateral value of securities loaned as of year-end 2015 is $216.875,789 and $221,407,082 respectively. The amount of cash collateral on the balance sheet is

$45.813.343. See Note 17 for a description of the securities lending program.

Does the company’s security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions? ~ Yes[X] No[ ] NAJ ]
If answer to 24.04 is yes, report amount of collateral for conforming programs. 221,407,082
If answer to 24.04 is no, report amount of collateral for other programs 0
Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the outset
of the contract? Yes[X] No[ ] NAT]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] NAI[X]
Does the reporting entity or the reporting entity’s securities lending agent utilize the Master Securities Lending Agreement (MSLA) to
conduct securities lending? Yes[X] No[ ] NAT]
For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24.101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 45,813,343
24,102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 45,813,343
24.103 Total payable for securities lending reported on the liability page: $ 45,813,343
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the control
of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is current in force? (Exclude
securities subject to Interrogatory 21.1 and 24.03.) Yes[X] Nol[ ]
If yes, state the amount thereof at December of the current year:
25.21  Subject to repurchase agreements $ 0
2522 Subject to reverse repurchase agreements $ 0
25.23  Subject to dollar repurchase agreements $ 0
25.24  Subject to reverse dollar repurchase agreements $ 0
25.25  Placed under option agreements $ 0
25.26  Letter stock or securities restricted as sale — excluding FHLB Capital Stock $ 0
2527  FHLB Capital Stock $ 0
2528  On deposit with states $ 5,052,976
25.29  On deposit with other regulatory bodies $ 0
25.30  Pledged as collateral — excluding collateral pledged to an FHLB $ 0
25.31  Pledged as collateral to FHLB - including assets backing funding agreements $ 0
2532 Other $ 0
For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
$
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the issuer,
convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December of the current year: $ 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nol[ ]
28.01  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian Address
JP Morgan Worldwide Securities Services 383 Madison Avenue, New York,NY 10179
RBC Investor Services 200 Bay Street, Toronto, Ontario, Canada
28.02  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03  Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current quarter? Yes[ ] No[X]
28.04 I yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

28.05 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
JP Morgan Worldwide Securities Standish Mellon Boston, MA
Services
RBC Investor Services BMO Asset Management Toronto, Ontario
29.1 Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[X] Nol[ ]
29.2 If yes, complete the following schedule:
1 2 3
CUSIP Name of Mutual Fund Book/Adjusted Carrying
Value
464286 10 3 | ISHARES AUSTRALIAETF 1,896,000
922042 71 8 | VANGUARD INTL EQUITY ETF 8,822,650
78464A 69 8 | SPDR S&P REGIONAL BANKING ETF 1,676,800
922042 77 5 | VANGUARD PACIFIC ETF 8,500,500
922042 86 6 | VANGUARD INTL EQUITY INDEX 8,682,000
29.2999 TOTAL 29,577,950
29.3  For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual Fund’s
Book/Adjusted Carrying
Name of Mutual Fund Name of Significant Holding Value Attributable to the
(from above table) of the Mutual Fund Holdings Date of Valuation
ISHARES AUSTRALIAETF Commonwealth Bank of Australia 236,298 12/31/2015
ISHARES AUSTRALIA ETF Westpac Banking Corp 181,371 12/31/2015
ISHARES AUSTRALIA ETF Australia & New Zealan 130,653 12/31/2015
ISHARES AUSTRALIA ETF National Australia Bank 128,985 12/31/2015
ISHARES AUSTRALIA ETF BHP Billiton Ltd 93,321 12/31/2015
VANGUARD INTL EQUITY ETF Gilden Activeware Inc 32,203 12/31/2015
VANGUARD INTL EQUITY ETF Dollarama Inc 31,320 12/31/2015
VANGUARD INTL EQUITY ETF Constellation Software Inc 29,291 12/31/2015
VANGUARD INTL EQUITY ETF Open Text Corp 25,497 12/31/2015
VANGUARD INTL EQUITY ETF CCL Industries Inc 23,204 12/31/2015
SPDR S&P REGIONAL BANKING ETF PNC Financial Services 75,389 12/31/2015
SPDR S&P REGIONAL BANKING ETF KeyCorp 75,288 12/31/2015
SPDR S&P REGIONAL BANKING ETF Regions Financial Corp 75,037 12/31/2015
SPDR S&P REGIONAL BANKING ETF Citizens Financial Group 74,836 12/31/2015
SPDR S&P REGIONAL BANKING ETF SunTrust Banks Inc 74,601 12/31/2015
VANGUARD PACIFIC ETF Nestle SA 114,081 12/31/2015
VANGUARD PACIFIC ETF Roche Holdings AG 93,852 12/31/2015
VANGUARD PACIFIC ETF Novartis AG 89,425 12/31/2015
VANGUARD PACIFIC ETF Toyota Motor Corp 81,003 12/31/2015
VANGUARD PACIFIC ETF HSBC Holdings PLC 76,575 12/31/2015
VANGUARD INTL EQUITY INDEX Toyota Motor Corp 242,094 12/31/2015
VANGUARD INTL EQUITY INDEX Samsung Electronics Co LTD 171,795 12/31/2015
VANGUARD INTL EQUITY INDEX Commonwealth Bank of Australia 142,808 12/31/2015
VANGUARD INTL EQUITY INDEX Mitsubishi UFJ Financial 131,248 12/31/2015
VANGUARD INTL EQUITY INDEX Westpac Banking Corp 113,142 12/31/2015
30. Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement over Fair
Value (-), or Fair Value over
Statement (Admitted) Value Fair Value Statement (+)
30.1 Bonds 1,349,588,403 1,373,707,594 24,119,191
30.2 Preferred Stocks 0 0 0
30.3 Totals 1,349,588,403 1,373,707,594 24,119,191
30.4  Describe the sources or methods utilized in determining fair values:
Bonds and preferred stocks are priced by the SVO when available. When the SVO pricing is not available. the securities are priced by our external pricing source. IDC.
311 Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[ ] No[X]
312 If the answer to 31.1 is yes, does the reporting entity have a copy of the broker’s or custodian’s pricing policy (hard copy or electronic
copy) for all brokers or custodians used as a pricing source? Yes[ ] NoJ[ ]
313 If the answer to 31.2 is no, describe the reporting entity’s process for determining a reliance pricing source for purposes of
disclosure of fair value for Schedule D:
321 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] Nol[ ]
322 If no, list exceptions:
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PART 1 - COMMON INTERROGATORIES

OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? 201,700
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
AAIS Services Corporation 121,731
Amount of payments for legal expenses, if any? 740
List the name of the firm and the amount paid if any such payment represented25% or more of the total payments for legal
expenses during the period covered by this statement.
1 2
Name Amount Paid
Fragomen, Del Rey, Bernsen & Loewy, LLP 515
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in
connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
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GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ] No[X]
1.2 If yes, indicate premium earned on U.S. business only. $ 0
1.3 What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? $ 0

1.31 Reason for excluding:

14 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above. $ 0
1.5 Indicate total incurred claims on all Medicare Supplement insurance. $ 0
1.6 Individual policies:

Most current three years:
1.61 Total premium earned

1.62 Total incurred claims $ 0

1.63 Number of covered lives

All years prior to most current three years:
1.64 Total premium earned

1.65 Total incurred claims $ 0

1.66 Number of covered lives 0

1.7 Group policies:
Most current three years:
1.71  Total premium eamed $ 0

1.72 Total incurred claims

1.73 Number of covered lives 0

All years prior to most current three years:

1.74 Total premium earned $ 0

1.75 Total incurred claims $

1.76 Number of covered lives 0
2. Health Test:

1 2
Current Year Prior Year

2.1 Premium Numerator $ 0 $ 0

22 Premium Denominator $ 410,047,840 $ 385,918,761

2.3 Premium Ratio (2.1/2.2)

2.4 Reserve Numerator $ 0 $ 0

25 Reserve Denominator $ 775,889,791 $ 812,574,585

2.6 Reserve Ratio (2.4/2.5)
31 Does the reporting entity issue both participating and non-participating policies? Yes[X] NoJ[ ]
32 If yes, state the amount of calendar year premiums written on:

3.21  Participating policies $ 1,948,676

3.22  Non-participating policies $ 802,580,613
4. FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

41 Does the reporting entity issue assessable policies? Yes[ ] No[ ]

42 Does the reporting entity issue non-assessable policies? Yes[ ] No[ ]

43 If assessable policies are issued, what is the extent of the contingent liability of the policyholders? %

44 Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. $ 0
5. FOR RECIPROCAL EXHANGES ONLY:

5.1 Does the exchange appoint local agents? Yes[ ] No[ ]

5.2 If yes, is the commission paid:

5.21 Out of Attorney’s-in-fact compensation Yes[ ] No[ ] NA[X]
522  Asadirect expense of the exchange Yes[ ] No[ ] NA[X]

5.3 What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

54 Has any Attorney-in-fact compensation, contingent on fulfillments of certain conditions, been deferred? Yes[ ] Nol[ ]

55 If yes, give full information:
6.1 What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers’ compensation contract issued without limit of loss?

The Company does not issue Workers' Compensation contracts.
6.2 Describe the method used to estimate this reporting entity’s probable maximum insurance loss, and identify the type of insured exposures comprising that probable maximum loss, the

locations of concentrations of those exposures and the external resources (such as consulting firms or computer software models), if any, used in the estimation process:

The Company uses the AIR Touchstone 2.0 software to model our catastrophe exposure in hurricane and earthquake prone areas where we have concentrations of business.

6.3 What provision has this reporting entity made (such as catastrophic reinsurance program) to protect itself from an excessive loss arising from the types and concentrations of insured
exposures comprising its probable maximum property insurance loss?

In addition to controlling the Company's exposure by loss prevention engineering, deductibles, and limits of liability, we purchase risk and catastrophe reinsurance.

6.4 Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes[ ] No[X]
6.5 If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its exposure to unreinsured catastrophic
loss:

There are certain parts of the Company's catastrophe program in the high excess layers for which a reinstatement clause is not applicable. These parts of the program cover events that
management considered and evaluated as less likely to occur, and given the Company's strong surplus position and its ability to purchase additional reinsurance if an event occurs, it was
determined that a reinstatement clause is not required for those parts of the program.
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GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer’s losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)?

If yes, indicate the number of reinsurance contracts containing such provisions.
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)?

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part, from any loss
that may occur on this risk, or portion thereof, reinsured?

If yes, give full information

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:

(a) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b) A limited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of
the reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c) Aggregate stop loss reinsurance coverage;

(d) A unilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such
provisions which are only triggered by a decline in the credit status of the other party;

o

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

0] Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity?

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved pooling
arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under common control with (i) one or
more unaffiliated policyholders of the reporting entity, or (ii) an association of which one or more unaffiliated policyholders of the reporting entity
is a member where:

(a) The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b) Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or

its affiliates in a separate reinsurance contract.
If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(a) The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c) A brief discussion of management'’s principle objectives in entering into the reinsurance contract including the economic purpose to be achieved.

Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:

(a) Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles (“SAP”) and as a
deposit under generally accepted accounting principles (‘GAAP”); or

(b) Accounted for that contract as reinsurance under GAAP and as a deposit under SAP?

If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.

The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(a) The entity does not utilize reinsurance; or,

(b) The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation
supplement; or

(c) The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed an
attestation supplement.

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurances a reserve equal to that
which the original entity would have been required to charge had it retained the risks. Has this been done?

Has the reporting entity guaranteed policies issued by any other entity and now in force?
If yes, give full information

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the
amount of corresponding liabilities recorded for:

12.11  Unpaid losses

Yes[ ] No[X]

Yes[ ] No[ ]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]
Yes[ ] No[X]

Yes[ ] No[X]

1212 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds? $

If the reporting entity underwrites commercial insurance risks, such as workers’ compensation, are premium notes or promissory notes
accepted from its insureds covering unpaid premiums and/or unpaid losses?

If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
1241 From

Yes[X] No[ ] NAJ[ ]
Yes[ ] No[X]

0

0

0
Yes[ ] No[ ] NA[X]

%

1242  To

%

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or
promissory notes taken by a reporting entity, or to secure any of the reporting entity’s reported direct unpaid loss reserves, including
unpaid losses under loss deductible features of commercial policies?

If yes, state the amount thereof at December 31 of current year:

Yes[ ] No[X]

12.61 Letters of Credit $ 0
12.62 Collateral and other funds $ 0
Largest net aggregate amount insured in any one risk (excluding workers’ compensation): $ 139,700,000

16.1



Annual Statement for the year 2015 of the AF FI LIATE D F M I N S U RAN C E COM PANY

13.2

13.3

14.1
14.2

143
144
14.5

15.1
15.2

16.1

17.1

18.1
18.2
18.3
18.4

GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic

facilities or facultative obligatory contracts) considered in the calculation of the amount. 1

Is the company a cedant in a multiple cedant reinsurance contract? Yes[X] NoJ ]

If yes, please describe the method of allocating and recording reinsurance among the cedants:

The method of allocating and recording reinsurance with outside reinsurers is based proportionally on each company's share of occurence and specific contract terms with respect to
intercompany reinsurance agreements.
If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[ ] No[X]

If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[X] No[ ]
If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financed premium accounts? Yes[ ] No[X]
If yes, give full information

Does the reporting entity write any warranty business? Yes[ ] No[X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Uneamed Earned
16.11  Home $ 0% 0% 0% 0% 0
16.12  Products $ 0% 0% 0% 0% 0
16.13  Automobile $ 0% 0% 0% 0% 0
16.14  Other* $ 0% 0% 0% 0% 0
* Disclose type of coverage:
Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F — Part 3 that it excludes from Schedule F - Part 5. Yes[X] NoJ[ ]
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion
in Schedule F - Part 5. Provide the following information for this exemption:
17.11 Gross amount of unauthorized reinsurance in Schedule F — Part 3 excluded from Schedule F - Part 5 $ 30,246,000
17.12 Unfunded portion of Interrogatory 17.11 $ 30,246,000
17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11 $ 0
17.14 Case reserves portion of Interrogatory 17.11 $ 0
17.15 Incurred but not reported portion of Interrogatory 17.11 $ 30,246,000
17.16 Unearned premium portion of Interrogatory 17.11 $ 0
1717 Contingent commission portion of Interrogatory 17.11 $ 0
Provide the following information for all other amounts included in Schedule F - Part 3 and excluded from Schedule F — Part 5, not included above.
17.18 Gross amount of unauthorized reinsurance in Schedule F - Part 3 excluded from Schedule F - Part 5 $ 0
17.19 Unfunded portion of Interrogatory 17.18 $ 0
17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18 $ 0
17.21 Case reserves portion of Interrogatory 17.18 $ 0
17.22 Incurred but not reported portion of Interrogatory 17.18 $ 0
17.23 Unearned premium portion of Interrogatory 17.18 $ 0
17.24  Contingent commission portion of Interrogatory 17.18 $ 0
Do you act as a custodian for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reporting date. $ 0
Do you act as an administrator for health savings accounts? Yes[ ] No[X]
If yes, please provide the balance of the funds administered as of the reporting date. $ 0
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Annual Statement for the year 2015 of the AFFILIATED FM INSURANCE COMPANY
FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2015 2014 2013 2012 2011
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)... [ cceovvrvrivirirs 88 | .o (O L0 108 | oo 106
2. Property lines (Lines 1,2, 9, 12, 21 & 26).....c.ccuvvreriinmminrineressesseesseeesssessesienens ......667,240,281 | ......661,377,019 | ......683,401,693 | ...... 695,765,132 | ......622,633,208
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)........ccccvurvrvrerrernrrcrnnirenens .....161,172,680 | ......155,654,812 | ......152,263,903 | ...... 152,493,726 | ......155,269,621
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......c.ovvvrvrrerrnrrcrnireeneinees | e | e [ e
5. Nonproportional reinsurance lines (Lines 31, 32 & 33) L9 .. .(8,375)
8. TOtal (LINE 35).....viieriiireirerire ettt ......828,413,058 | ......817,029,399 | ......835,657,327
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4)... | .c.cvvovvvrvvrrirnens 88 | .o LR[OI T L0740 108 | oo 106
8. Property lines (Lines 1,2, 9, 12, 21 & 26).....c.courvvrerrnmmrnimerireresisessseesiesesesessesienens ......557,039,931 | ......539,292,377 | ......541,175,848 | ...... 542,143,388 | ......490,263,057
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)........ccccvurrrvrerrernrrcrnnirenens ......146,966,317 | ......139,255,083 | ......133,869,547 | ...... 153,243,159 | ........ 89,108,731
10. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......cccrvrrirrmrrernrircrnnieins | v | rerveienneesnicnnnin | e | e | e
11. Nonproportional reinsurance lines (Lines 31, 32 & 33)......cccevevvveiicnecrieseeseeseeeenes [ (283,462,569)] .....(291,915,847)] .....(287,457,500) | .....(251,161,959) | .....(190,159,084)
12.  Total (Line 35) .| ....420,543,767 | ......386,631,723 | ......387,588,001 | ...... 444,224,696 | ......389,212,810
Statement of Income (Page 4)
13. Net underwriting gain (I0SS) (LINE 8)........cvvurrereerreeirieireireireereireeneeseeseeneeseesessessssssssssssssnens | connenn 57,148,270 | ........ 81,955,220 | ........ 83,292,818 | ........ 61,338,227 | .......(73,830,489)
14. Netinvestment gain (10SS) (LINE 11)......couiueinrieirinieineinenesseessenesesessssesssesseseens [ evees 94,188,092 | ........ 81,315,893 | ........ 79,704,472 | ........ 64,687,618 | ........ 51,496,648
15, Total other iNCOME (LINE 15)........vuueririeriiieririerieeeniesei e sssssensns | sevserens (1,429,714) | coovvvrnne 402,251 | ..o (34,505) | ....onve. (190,552) [ ....rvvvuvn. (93,395)
16.  Dividends to policyholders (LINE 17).......ccevereerrerrenerninrineneeeeeeseeseesessseseeseneeseeenesseseens | seeveeneenees 434,520 | .coovvnnn 409,823 | ..o 399,850 | .ovovvrenee 378,823 [ ..oovvnnnn. 368,222
17.  Federal and foreign income taxes incurred (LiNE 19)........cocveueereereereerreneeneeneneeneeneenseneennens | eoseenes 27,919,103 | ... 44,124,633 | ....... 38,148,219 | ........ 39,464,562 | ............. 893,563
18, Netincome (LN 20).......c..vervmrereriiireiiciiesieiissiesiserie et ssseseees ..121,553,025 | ......119,138,908 | ......124,414,716 | ........ 85,991,908 | .......(23,689,021)
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3).............. ...2,589,256,590 | ...2,528,717,670 | ...2,327,144,249 | ...2,302,162,676 | ...1,874,643,261
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of collection (LINE 15.1)......ccveriiieriiirieirieisse et 119,695,711 | ......112,453,751 | ......115,647,344 | ...... 127,686,692 | ......121,499,543
20.2 Deferred and not yet due (LINE 15.2)......c.ceeerrieirinricreneneineensissensenssnssnssnssnsenns | reereesssssessssssseens | eoneeseeseensesssssenesnees | seessessessnssnssssssssnns | nesseesessessessessessesses | reeseeseeeenseneeneeneons
20.3  Accrued retrospective premiums (LINE 15.3)......cvueureureereereereineinninnineineinsinssnsenssnnens [ rneeeemseessessseens | coneereeneensessessenesnees | seessnsssssnssnssssssssens | sessesseesessessessessesses | reeseeseeeensenseneeneens
21. Total liabilities excluding protected cell business (Page 3, Ling 26)............cccccevvivevrereirnnnes ...1,109,667,309 | ...1,131,067,901 | ...1,065,073,056 | ...1,268,064,469 | ......969,063,222
22, L0SSES (PAGE 3, LINE ). ......353,285,708 | ......397,070,652 | ......367,576,922 | ...... 562,923,744 | ......373,027,211
23.  Loss adjustment expenses (Page 3, LiNe 3)......ccovuvveieirieriniieniesieseeseesssesesesessnes | sveveens 54,904,891 | ........ 50,319,026 | ........ 49,704,664 | ........ 48,386,482 | ........ 51,694,215
24.  Unearned premiums (Page 3, LiNe 9).......ccvvviereririinnneeeee s 365,981,101 | ......355,485,174 | .....354,772,212 | ...... 354,687,242 | ......307,562,395
25.  Capital paid up (Page 3, LiNeS 30 & 31).....cceueeeureereereereireireieineineeseiseiseiseeseeseessessssssssssnss | creeens 11,250,000 | ........ 11,250,000 | ........ 11,250,000 | ........ 11,250,000 | ........ 11,250,000
26. Surplus as regards policyholders (Page 3, LiNg 37).......cccvvrerrerneenrenrenerncencenenneeeeeenennens ...1,479,589,281 | ...1,397,649,769 | ...1,262,071,193 | ...1,034,098,207 | ......905,580,039
Cash Flow (Page 5)
27. Net cash from operations (LiNE 11).......ccceerireineeeiiinieisiesieseessieisssessessssessssessssenns | srevenes 61,901,690 | ......146,118,595 | ......174,726,757 | ........ 50,587,762 | ........ 33,905,327
Risk-Based Capital Analysis
28.  Total adjusted Capital..........courrrrrrrrrrrreirieeeeeee e ...1,479,589,281 | ...1,397,649,769 | ...1,262,071,193 | ...1,034,098,207 | ......905,580,039
29.  Authorized control level risk-based Capital............covrrerriieinnnssees 115,163,256 | ......111,555,638 | ......112,360,515 | ........ 99,020,699 | ........ 66,543,666
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30, BONAS (LINE 1).euvuieririeeiiceeiieieiseie ettt ssss e sssssessssssssssssssanes | seessesssnssesssnes 546 [ .. 575 [ s 521 [ oo 58.6 [ .o 65.7
31, StOCKS (LINES 2.1 & 2.2) ettt ssessessensensenns | seeseeneensensenees 38.0 [ 379 [ A5 |, K75 A I 271
32.  Mortgage loans on real estate (LINES 3.1 & 3.2).......cciuiiiiniiniiniiniiniiriineineineinsnsssssssssens [ cevereseeesenensenes [ e | o | e | e
33. Real estate (LINES 4.1, 4.2 & 4.3).....comiieeeeeeeeeeeeeeeeeeeesesssseisssssssssnns [ evseenesensessessensenses [ renenneeenenseenennenn | eoneinsinninnsnsnsnssnnes | s | s
34. Cash, cash equivalents and short-term investments (LiN€ 5).........ccccoevrevrerrerreneneneenencnces [ eovveincncs 55 | 34 | s 54 | K1V 2.8
35, CoNtract 10ANS (LINE B).......ccvvirrririimerriieieieieieieeeeeeesesesesesessessesssssssssssssssssssssssssnns [ revsensesssssessessessesses [ reneesesessensensensenns | eoneenssnssnssnssnssnssnnes | eoesessessessessessessens | revseesessesnessennennens
36.  DErVAtIVES (LINE 7)...uceuieieiiiieiieieieieeeiceeiecieeeieeene bbb sssssssssssssssssssssns [ ensensensessessessensesses [ renemsessesensensensenns | enminesnsinssnssnssnssnnes | seessessessessessessessens | nevseenessessesneenennens
37.  Other invested aSSets (LINE 8)......c.cururiiuiiiiriireircereereinrireineeseieeseesesssssssssssessessessenns | nevseesessessessessessesses [ reeseeseeseesensessennenns | eoneensensinssnssnssnssnnes | seeeessessessessessessens | nevseesessesneeseenesnenns
38. Receivable for SECUties (LINE 9).........cuevrevreieeeieieieieiereseseieiseisee st | e (VRVIN 0.2 | v (U0 (01072 N
39. Securities lending reinvested collateral assets (Line 10)..........cvuveereereerieninnenennensnens | e 19 | (VRS 1.3 |, 3.3 | 45
40. Aggregate write-ins for invested assets (LINE 11).......ccoeeeririireineeneineineeneiseineinsissinssssens | ersnersnsnssenenenss | sonsesssssssssssessessssees | seessssssssssnssnssnssnsans | onsessensensenssnsansonses | enesssessssssssssssssnsens
41. Cash, cash equivalents and invested assets (LN 12)..........ccovvvvvrnereneninenenenens [ cevveeerenenn: 100.0 | oovverernnne 100.0 [ .oovrerernnne 100.0 | .ovvrerernnne 100.0 | .ooverieene 100.0
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, Ling 12, Col. 1)....coiiiriiieieieiesiesieinieisiennees | ceeieieieseiesennes [ e | crereieneesessennses [ reenessesssnsenees | creessiesnessesesnnnas
43. Affiliated preferred stocks (Sch. D, Summary, Ling 18, Col. 1).....cooriiuniinienieieirniies | e [ e | e [ e | e
44. Affiliated common stocks (Sch. D, Summary, Ling 24, Col. 1).......ccoviinienienienreiceiens | e [ e | e [ e | e
45. Affiliated short-term investments
(subtotals included in Schedule DA, Verification, Column 5, Line 10).........cccoooeeirnrniornions [ oo | e [ | e [ e
46. Affiliated mortgage 10ans 0N real ESTALE. ..o | ceerieieisieneisseienies | eeeieinseiseninnens | cereiensieseiene s [ eeeeeeenieisensienees | s
47, All other affliated. ........ccuieeiieee e
48. Total of above lines 42 to 47
49. Total investment in parent included in Lines 42 to 47 above
50. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0)......ccc. | covrvriniriannneas 0.0 i [ L [
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(Continued)
1 2 3 4 5
2015 2014 2013 2012 2011

Capital and Surplus Accounts (Page 4)
51.  Net unrealized capital gains (I0SS€S) (LINE 24).........couvrmvrrrnreieieeeeeeeeeeens weeen(13,525,739) | ... 23,548,039 | ......115,508,648 | ....... 40,621,780 | ......... (9,334,705)
52. Dividends to Stockholders (LINE 35)........cceuururierirnienerrneineeineeeeiseesessseesseseesssesessesssensas | eeeeescens (507,500) | .........c.. (507,500) | ............ (507,500) | .....ocne. (507,500) | ....oovvev (507,500)
53. Change in surplus as regards policyholders for the year (Ling 38)..........cccccoerevevvrnvenns | cvrees 81,939,512 | ......135,578,576 | ......227,972,985 | ...... 128,518,168 | .......(27,781,812)

Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 17.3, 18.1, 18.2, 19.1,19.2 & 19.3, 19.4)... | ........ 13,540,754 | ........ 12,904,379 | ........ 19,706,457 | ........ 20,942,192 | ........ 10,655,292
55. Property lines (Lines 1,2, 9, 12, 21 & 26)......ccouuvrrerernimnirrniierseiesseesisessssesesssesens 387,147,118 | ......390,384,005 | ......619,814,429 | ...... 421,031,383 | ......284,649,826
56. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)........cocovevvrrernrrrernerernene [ rvves 84,943,421 | ........ 81,400,359 | ......133,525,190 | ...... 102,440,057 | ........ 88,721,668
57. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......cccvervrvrerrcererrerenrcins | veveneireiens (13,931)] vvverrerns 6,670 | ..oocovernnen (12,764)] ..ovvvrerrnen (73,652) ] c.oovvrrrnen (70,156)
58.  Nonproportional reinsurance lines (Lines 31, 32 & 33)......couevievieiereieeieeeeeeieeenes | eeeeiisienenans 1,563 [ 50,342 | ............... 11,289 | oo 33,077 | ........ 27,920,400
59. Total (Line 35) ...485,618,925 | ......484,745,755 | .....773,044,601 | ...... 544,373,057 | ......411,877,030

Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)... | .......... 7,230,099 | .......... 6,543,504 | .......... 7,768,386 | ........ 10,434,225 | .......... 5,061,829
61. Property lines (Lines 1,2, 9, 12, 21 & 26)......ccvuuvernerrrneriinnineireineiseeiseesieeseisessseeesens .....306,144,291 | ......265,899,607 | ......414,612,748 | ...... 337,759,346 | ......225,596,132
62. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......c.cocoveumeureenrirerneerneneen [ rvee 76,657,273 | ........ 70,627,173 | ......103,285,671 | ........ 75,744,502 | ........ 56,809,739
63. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......ccvrervrererneirneinerneincins | cevrneirenes (13,931) ] v 6,670 | ..coorernnen (12,764)] ..ovverernnen [CZ X0} N— (32,637)
64. Nonproportional reinsurance lines (Lines 31, 32 & 33) [(119,349,605) | .....(183,889,465) | .....(146,087,032) | .....(388,624,124)| ........ 27,920,400
B85, TOtAl (LINE 35)...euveueerreeercieiseie ettt ......270,668,127 | ......159,187,489 | ......379,567,009 | ........ 35,279,866 | ......315,355,463

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
66. Premiums €arned (LINE 1)... e e sesssssessessssssssssessessessessessessenns | consensenssnsenns 100.0 | .ovvverriennes 100.0 .o 100.0 .o 100.0 | oo 100.0
67.  LOSSES INCUITEA (LINE 2)....eueueereareieeieiereeeseesessesessssscsessessessessesssessessssessessessessassassessessenss | coneenssnsenseneens 553 | oo 489 [ AT5 | 56.7 | oo 91.8
68. Loss expenses inCUMEd (LINE 3).......ccvvrriieeeiereieeeieneiseeiseeseiseessesessessssssssssssssssnnsas | soesesseseeneenees 35 [ 36 | s 30 [ K1 I 3.4
69. Other underwriting expenses iNCUTed (LINE 4).........ocverurerreneineinrineereenseneeseesseeeseeeesennees | coneeneeneineeneens 273 | oo 26.3 | oo 279 | e 248 [, 25.7
70.  Net underwriting gain (I0SS) (LINE 8)........ccevrreereereenernerncrnernrnirnieeeeeeseeeeeeesessessessesseseens | coneeneeneeneeneens 139 [, 212 | o 215 | 154 |, (20.9)

Other Percentages
71.  Other underwriting expenses to net premiums written (Page 4, Lines4 +5- 15

divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0)..........currrrermmreeerneireieneiseeneneenernnenes | vereeieesneieens 26.9 [ 261 [ o 28.0 [ 222 [, 233
72. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........cccruurermemminemmenemnienerneincenees [ coerneirenineinns 58.8 [ .o 52.5 [ i LIURG T [ LIS I A [ 95.2
73.  Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0)........ccruurreererrnererrneerernerrernenens | vereeieeneieens 284 [, 277 [ oo, 30.7 [ oo 43.0 | e, 43.0

One Year Loss Development (000 omitted)
74. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).....cccovvvvrennenirererenes [ v VATV (50,307) | cvoevrevrennee (10,941)] vvvveinen. 19,359 [ .covverneen. (70,306)
75.  Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100)........cccrevrerrvnens [ corvriviririnns 15| e [C0) ) [ ([0 ) I 20| e (7.5)

Two Year Loss Development (000 omitted)
76. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).......cccccovverees [ cererreinn. (22,467)] .vvvrrenee (CRRET) | — 40,875 [ ..o, (50,699) | ..evrvvrenee (76,720)
77. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0).....coviiiiriiiieessineeneinnes | seeseessissensennes ()] I (4] T 45 (X)) (9.3
If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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Annual Statement for the year 2015 of the AFFILIATED FM INSURANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior... | v, ) 0,9 N XXX oo | v XXX oov | v 14,355 | .......... S5ATT | 2,001 | i n(69) | e 400 | oo (14 ] E— (69)] cvoerere. 11444 | ... XXX.......
2. 2006........ | ..coo... 572,453 | ......... 246,126 | ......... 326,327 | ...... 197,917 | ...... 114,404 | ........9525 | .........8,632 | ....... 18,936 | ........ 16,758 | .......... 6,597 | ........... 86,583 | ...... XXX.......
3 612,522 | ......... 283,678 | ......... 328,844 | ... 229,543 | ... 118,693 | ..........1,389 | ... 1,445 | ... 20,304 | .......... 7,185 | . 7,342 | ......... 123,913 | ...... XXX.......
4. 614,834 | ......... 290,505 | ......... 324,329 | ...... 321,872 | ........ 63,543 | .........3971 | ... 4,678 | ........ 23,640 | ........ 12,977 | oo 8,100 | ......... 268,285 | ...... XXX.......
5. 645,041 | ......... 281,638 | ......... 363,402 | ...... 190,455 | ........ 42,853 | ........4171 | ....16,818 | ....... 23,796 | ........ 39,431 | .......... 9,386 | ......... 119,322 | ...... XXX.......
6. 677,450 341,965 | ......... 335,485 | ...... 338,973 | ...... 206,702 | ........3,937 | ... 114 | 26,516 | .......... 3463 | ... 7471 | ... 159,147 | ...... XXX.......
7. 733,010 ..380,014 | ......... 352,996 | ...... 486,829 | ........ 99,984 | .......2,641 | ........3,837 | ... 27,493 | ... 11,681 | ........ 10,822 | ......... 401,460 | ...... XXX.......
8. 813,744 416,645 | ......... 397,099 | ... 901,005 | ...... 758,968 | .......4779 | ......5493 | ........ 36,306 | ........ 15,081 | ........8,798 | ......... 162,548 | ...... XXX.......
9. 843,040 455537 | ......... 387,503 | ...... 364,768 | ...... 194211 | .............986 | ..........3,968 | ........ 25,531 | ... 25495 | ......5054 | ........ 167,612 | ...... XXX.......
10. 826,728 440,810 | ......... 385918 | ...... 436,861 | ...... 254,976 | ...........392 | ..........3,858 | ........ 25284 | ... 17477 | .....3,101 | ........ 186,225 | ...... XXX.......
11. 824,994 414,945 | ......... 410,049 | ..... 184,700 | ...... 130,640 | .............58 | ........3,578 | ........ 14,728 | ....... 16,866 | .ooooernni223 | i 48401 | ... XXX.......
12. XXXeoovie | oo XXXevvee | v XXX....... ...3,667,277 | ..1,990,452 | .......33,940 | .......52,352 | ...... 242934 | ... 166,407 | ........ 66,824 | ...... 1,734,940 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation | Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.... | ... 37,353 |........ 20,684 |...... 212,910 |...... 118,279 |.......... 9,158 |.......... 5,013 |........ 41,719 |........ 22,837 | ..o 6,542 | oo | e | e 140,869 |...... XXX.......
2. 2008..... [ cooeeeieeeeen23 | oo [ | e | e e | ey | e | eeresssiessesiens | eesesressiesesas | sressessesesnnns | svesseesesenens 23 ... XXX.......
3. 2007|223 [ eieeeenB e e [0 e [ [ | | s | e | s 217 |...... XXX.......
4. 2008..... o838 |0 e [ [T [ [ | e [ | e | e | s 438 |...... XXX.......
5. 2009 ... [ creererree388 [ iiiiini30 | e | e [ | e | e | s | s | s | s | s 354 ... XXX.......
6. 2010.. | cveieieeeeeeB8 | e [ e |8 [ | e | | s | e | s | s 75 |..... XXX.......
7o 201 | e TA9 [ 103 | e | [erireiiieneee2D e [ ceriseississsiees [ erinsissinsienis | cvssisssssssnnns | cesssssssssssisssns | eevnssnessssssnens | onsssssessnns 673 |...... XXX.......
8. 2012..|.....21,234 | .......24,602 |.......20,102 |...........934 | .ooeieinn245 |80 | e v oo 1,180 | 271 [ 235 | 16,864 |...... XXX.......
9. 2013 | v 5,341 [ 1,825 {10,712 | 02,136 [ 284 [ B8 e Lo [ 112 000262 | 538 [ 13,167 |...... XXX.......
10. 2014..... ....... 39,617 |.......... 5221 |....... 25134 |.......... 5019 |.......... 1,345 | ..o 335 | oo | e [ e 6,467 |......... 1,625 |.......... 1,264 | ... 60,462 |...... XXX.......
11. 2015..... ...... 132,766 |........ 10,580 |........ 43,315 |, 7,661 |......... 3,757 |, 978 | [ | v 18,882 |.......... 4454 |.......... 1,963 | ........ 175,048 |...... XXX.......
12. Totals... |...... 238,199 |........ 63,058 |...... 312,173 |...... 134,029 |........ 14,824 |........ 6,442 |........ 41,719 |........ 22,837 |........ 34,154 |.......... 6,512 | ... 4,000 | ......... 408,191 |...... XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior.. | ........ XXX . 111,300 ..29,569
2. 2008. | .......... 226,401 | .......... 139,795
3. 2007. 251,460 | .......... 127,330
4. 2008. ..349,922 ...81,199 .268,723
5. 2009. 218,813 99,137 | ..ooae. 119,676
6. 2010. | .coorenee 369,501 | .......... 210,279 | .......... 159,222
7. 2011, | v 517,739 | .......... 115,606 | .......... 402,133
8. 2012. | ... 984,820 | ......... 805,408 | .......... 179,412
9. 2013, | .oouu 408,734 | .......... 227,955 | .......... 180,779
10. 2014. | .......... 535,099 | ......... 288,412 | .......... 246,687
11. 2015, | .......... 398,205 | .......... 174,756 | .......... 223,449
12. Totals]| ........ 0,0 S XXX oo [ e XXX.........

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2015 of the AFFILIATED FM INSURANCE COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End (3000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 Year Year
1. Prior..... ... 226,831 |........ 225,968 |........ 196,464 |........ 208,958 |........ 203,759 |........ 198,319 |........ 200,060 |........ 212,255 |........ 212,333 |........ 252,839 |.......... 40,506 |.......... 40,584
2. 2006..... |........ 101,096 |.......... 79,639 |.......... 79,639 |.......... 85,917 |.......... 85,021 |.......... 84,623 |.......... 84,462 | ... 84,357 |.......... 84,470 |.......... 84,429 ..o (03 DN 72
3. 2007..... | .. ) 0.9 R PR 154,636 |........ 121,046 |........ 116,118 |........ 112,733 |........ 112,165 |........ 112,277 |........ 112,321 |........ 111,922 |........ 111,011 | 911) | oo (1,310)
4. 2008..... ... XXX oo [ v XXX oo | i 299,283 |........ 258,647 |........ 249,284 | ........ 246,293 |........ 260,301 |........ 258,597 |........ 258,143 |........ 258,060 |.....ccocenne. (CX) 1 — (537)
5. 2009..... |........ ) 0.9 R U XXX oo | i XXX oo [ e 182,455 |........ 140,558 |........ 133,976 |........ 138,796 |........ 135,739 |........ 135,457 |........ 135,310 | .cvereeee. (LY p— (429)
6. 2010..... |....... ) 0.9 R U XXX oo | i XXX oov [ o ) 9,9 R PO 196,910 |........ 142,583 |........ 141,670 |........ 138,235 |........ 136,945 |........ 136,169 |............. (776) |.......... (2,066)
7. 201 |, ) 0.9 N PR XXX e | e XXX oo [ e ) 9,9 N R XXX oo e 392,253 |........ 392,005 |........ 409,582 |........ 390,345 |........ 386,321 |.......... (4,024) |........ (23,261)
8. 2012.. ... ) 0.9 R U XXX oo | i D 0.9 I DU ) 9.9 N U XXX oo | ) 0.9 N R 205,347 |........ 172,890 |........ 156,445 | ........ 157,308 |....ccoeveeee 862 |........ (15,583)
9. 2013.... | ... ) 0.9 U PR XXX e | e ) 0.9 G PR ) 9.9 N PR D.0.9, R PR XXX oo [ o XXX oo | i 199,831 |........ 187,437 |........ 179,8%4 |.......... (7,543) |........ (19,937)
10. 2014..... ... ) 0.9 N U XXX oo | e XXX oo [ e ) 9.9 T U XXX oo [ ) 0.9 O DU XXX oo | e XXX oovo [ o 240,544 |....... 233,939 |......... (6,605) |........ XXX.......
11. 2015..... | oo XXX oo [ e XXX oo [ XXX o [ o XXX oo [ v XXX oo e XXX oo [ e XXX oo e XXX o e 0.0 S 211,158 |........ XXX oo [ e XXX.......
12. Totals...... [ cveeeeee 21,238 | ........ (22,467)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 Payment Payment
1. Prior..... [....... 000......c. [cerrrrrnns 53,644 |........ 49,435 |.......... 56,454 |......... 67,083 |......... 74452 | ... 89,641 |......... 99,563 |........ 107,475 |........ 118,512 |........ ) .0, N XXX.......
2. 2006..... | ..o (6,455) | .......... 61,050 |.......... 75,823 |.......... 84,719 |......... 84,720 |.......... 84,388 |........ 84,267 |.......... 84,320 |.......... 84,424 | ... 84,406 |........ XXX oo [ v XXX.......
3. 2007..... | ) 0.9 G S 24,161 |......... 92,770 |........ 109,044 |....... 112,376 |........ 111,854 |........ 111,992 |........ 112,09 |........ 111,705 |........ 110,794 |........ ) .0, R XXX.......
4. 2008..... ... ) 0.9 T DU XXX oo [ e 91,649 |........ 207,618 |........ 240,577 |........ 244670 |....... 259,669 |........ 258,054 |........ 257,706 |........ 257,622 |........ ) 0,9 G DU XXX.......
5. 2009..... ........ ) .0, S XXX [ v ) .9, SO DU 41,554 |........ 112,501 |........ 122,251 |........ 134,513 |........ 135,291 |........ 135112 |........ 134,956 |........ ) .0, N XXX.......
6. 2010..... |...... XXX oo [ e XXX oo | o ) 0.9 N DU ) 0,9 G DU (18,742) | ........ 101,873 |........ 132,735 |........ 135,050 |........ 136,854 |........ 136,094 |........ XXX oo [ v XXX.......
7. 201 |, ) .0, XXX [ s XXXeovvven [ v ) .0, S XXXeoovvo [ v 175,195 |........ 323,419 |....... 383,493 |....... 386,440 |........ 385,648 |........ ) 9.9 R PR XXX.......
8. 2012.. ... ) 0.9 T DU XXX oo | e D 0.9 T DU XXX oo | e XXX oo [ e ) 9.9 G B (183,704) | ........ 111,192 |........ 147,546 | ....... 141,323 |........ XXX oo [ o XXX.......
9. 2013.... ....... ) .0, )., SO B ) .0, SO ) .0, S ) .9, S I ) .0, S ) 0,9, SO PR 14,207 |........ 140,053 |........ 167,576 |........ ) .0, R XXX.......
10. 2014..... .o XXX oo [ v XXX oo | i ) 0.9 N DU ) 9.9 R PO XXX oo [ e ) 0.9 G U XXX oo | i ) 0.9 T DU (13,064) | ........ 178,418 |........ ) 0,9 N PR XXX.......
11, 2015.... [........ )., S XXX v )OS XXX [ e XXX | v )., XXX | o XXX [ v ) .0, S P 50,539 |........ )., S P XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
1. Priof. [ 143,760 |............ 125,788 |......c..... 100,717 | 93,851 | verinen. 86,669 |.......cco... 87,388 |...ccoovunen. 79,619 | .o 89,003 |...cccovvee. 83,441 ... 113,513
2. 2006.........
3. 2007........
4. 2008........
5. 2009.........
6. 2010.........
7. 20M....
8. 2012..
9. 2013.......
10. 2014.........
11. 2015.........

34




Annual Statement for the year 2015 of the AFFILIATED FM INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees Less Return Premiums Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama.........cccoooevrerenene. AL [l |, 6,342,467 |.............. 5,993,307 | .....ccoe00......986 | e 664,085 |........... 851,625 |........... 691,157
2. Alaska . JOO I . 4,362,818 |.... 4,622,707 ..455,712 ..(30,645)| ........... 118,587 |..
3. Arizona......eeeeeeeAZ | Loveee e 7,631,698 |........... 7,713,866 | ..............1,033 |....... 1,631,289 | ........ 1,267,830 | ........ 1,063,878
4. Arkansas.........cccooeveeeeee AR | Leveee e 7935495 |...... 7,365,465 | ..ooovvvreee. 297 | o 377,590 |........ 2,433,366 |........ 2,165,422 | oo | e
5. California........ccccoeoeevueee... CA | ... Leveee e 102,177,786 |........... 103,047,839 | ...couc.. 68,957 |...... 34,599,462 | ...... 29,719,282 | ...... 28,332,725 | oo [ e
6. Colorado........cccccoeurevree.. CO | ... [N IO 9,180,648 |.............. 9,093,896 | ................ 3,105 | ........ 3,979,375 | ........ 4,510,129 | ........ 3,976,969 | ..o | e
7. Connecticut. JOO I . 4,177,235 |.... 4,273,164 975497 | ... 2,814,435 | ... 2,261,010 |..
8. Delaware.........cccoeeeuueee... DE| ..o IO O 836,644 910,483 | oo | e 887,498 |......... (562,100) ........... 191,861
9. District of Columbia............. DCl.le e 7,409,326 |.............. 6,385,713 | .ooveeeereeeeeereerens | e 634,741 | ........ 1,171,639 |........ 1,075,761 | coooeeeeeeeees | e
10.  Florida.....c..ccooeveerereerenneenFL| oo Loveee e 23,278,978 |............ 24,289,195 | .............26,134 | ........ 1,567,716 | ........ 4,596,749 | ........ 3,503,611 | oo [ e
11.  Georgia.... UV T U 13,834,703 |............ 13,857,664 | ...............2,687 |........ 6,584,714 | ........ 9,732,777 | ........ 5,212,657
12.  Hawaii.. JOO O ..116,158 |.... LT18,038 | | s 85,472 85472 [ |
13.  lIdaho... JOO O 2,799,065 ...2,918,808 ...342,738 317,218 | .. 371,872 |..
14, lliinois.. JOO O ..32,661,361 |.... 32,417,863 ..19,966,992 | ...... 58,679,675 |...... 90,990,224 |..
15. U U R 11,020,956 |............. 10,918,067 |..ccvoveverivrvererrans | 001,757,061 | e 1,565,684 | ........ 1,124,476
16. OO OO PO 3,881,971 | ..o, 3,656,296 |...cooerrerererrnies [ erennn 442,365 | . 373,043 |........... 667,590
17. JOO O 2,599,829 |.... 2,705,784 | .....ccooveeer 775 | ......372,335 | 401,278 17,287 |..
18.  Kentucky.. OO P PO 5,012,125 |.... ..5,319,985 | ...............1,819 | ........6,469,362 | ........ 7,669,326 |....... 3,206,544 |..
19.  Louisiana. JOO T ..14,564,549 |.... 13,938,531 ..43,633 |....... 2,404,850 |..
20. Maine.....ccooeverrvrvereinnee. ME | oo SO U 626,513 |..coovirrrernnn. 640,300 | .ooveiereerern3,008 [ oo | e | e
21.  Maryland U U R 15,330,992 15,752,733 | .ovvverrerenn 887 | 8,619,601 | ........ 6,237,556 |........ 6,100,036
22. Massachusetts MALLL 32,882,736 | ...........112,586 | ...... 19,660,905 | ...... 20,054,178 | ...... 15,787,576 |..
23, Michigan......c.ccocverrirerernnes MI|...L...... | .. 13,689,045 | ...............2,707 | ...... 14,913,845 | ....... (2,907,706) | ........ 4,124,146 |..
24, Minnesota.... LMN L ...9,896,449 ..2,121,984 | ........ 2,361,236 |........ 2,953,644 |..
25, MiSSiSSIPPi....ecvrrererirerenen. MS |l [ 10,205,837 |...ccovvrene. 9,934,919 | oo [ i 2,238,049 |........ 1,907,815 |........ 1,276,134
26.  MiSSOUT.......coervrerrrrrrereen MO | oo Loveee [ 17,493,290 |..........e. 18,638,487 | .....cc.......8,757 | ...... 14,981,818 | ...... 14,775,825 | ...... 11,078,829
27.  Montana.. JOO O 22,088,065 |....ocverrirererins 304,312 | ........ 2,882,039 |........ 3,653,875 |..
28.  Nebraska. OO R 1,839,489 |..... ...345,955 | ........ 1,086,756 929,695 |..
29. Nevada............ LNV L | 9,371,710 | oo 1,801,960 |........ 1,102,523 ..936,698 |..
30.  New Hampshire.................. NH [l | 2,241,944 | 2,200,862 | ......cc....... 2,482 | ........... 205,890 |........... 345,951 | ... 231,199
31, New Jersey.......cooevvrnrnnn. NJ|...L..... 19,057,071 | ............. 18,242 | ...... 16,835,846 | ...... 33,397,615 |...... 64,942,455
32.  New Mexico. ~NMY.L ] 22,187,203 | oo | e 4,710,516 |........ 2,209,978 | ........ 3,950,807 |..
33.  New York..... LNY L ] 72,567,907 | ..ovvvreernn 1,373 | 32,448,831 | ...... 44,731,019 |....139,614,066 |..
34.  North Carolina. WNC|..Lo | 12,072,228 5,219,361 | ........ 8,591,739 |........ 3,462,143 |..
35.  North Dakota.........ccccooee... ND| ..l | overeerernn 958,689 | oo 820,463 | ..oovveevereereeererens | eerereins 420,043 |........ 1,761,293 | ........ 1,360,574
36.  ONi0....cooreereeeceerersernians OH]...L..... 21,105,374 | ...............5,182 | ... 16,186,688 |....... (5,180,781 ...... 13,038,177
37.  Oklahoma LOK L [ LABA4548 | | 2000000.3,128,056 | ... 2,125,421 |........... 935,489 |..
38.  Oregon.... .OR|..L... | .. 14,809,991 | ............... 1,473 | .......2,127,866 | ........ 2,923,136 |........ 1,884,069 |..
39.  Pennsylvania... LGPALLL 15,218,130 | ................9,565 | .......5,144,529 | ........ 5,398,031 |........ 2,669,229 |..
40. Rhode Island...........cccoeee....RI | ... Lveee [eerrereen 8,863,701 | oo 5,013,620 | ............107,045 | ........1,637,686 |........ 3,744,720 | ........ 4,509,116
41.  South Carolina IO I .A4,284)757 | ............. 1176 | ........1,656,596 |........ 2,762,608 |........ 2,209,647
42.  South Dakota... .SD|..L.. 627,532 | .o ....2,568,918 |........ 4825241 | ... 2,379,782 |..
43.  Tennessee... WIN L | 4,214,394 | | e 34,250,346 | ...... 12,039,315 | ........ 3,637,680 |..
44. Texas....... LTIX L .58,036,367 |..... 42227916 |...... 42,771,368 | ...... 24,867,823 |..
45, Ut UT|...L...... 11,866,930 |...ocoovveervererererns | 01,993,024 | 1,996,483 | ........... 412,928
46.  Vermont.......ccoeeeeveveerenns VT b [0 962,278 [ 941,716 | oo 142 | 16,372 | 9,513 |
47.  Virginia.... LVA L 10,935,991 | ................4,649 | ......10,650,108 |........ 4,664,266 | ........ 1,543,567 |..
48.  Washington. WAL 44,684,298 | .............5911 | ....11,170,418 |........ 6,271,270 |........ 6,748,268 |..
49.  West Virginia... WYL 393,793 | | 05,836 | 5,836
50.  WISCONSIN.......ccoeviereriircrnnns W ..Loo. 9,154,200 | ...............8,549,506 | ..................959 | .......2,695,321 | ........ 1,230,086
51, Wyoming......ccooeveerveneennnns WY |l [ 778,531 [ 783,941 | e | 000,350,184 | (102,373)
52.  American Samoa. eS| N e | e | et | eereereseserssssaenes | sresieresaese s
53. Guam....... LGU L
54. Puerto Rico...... SPRGL i i 174,788 ... 250,508 ..(23,217)] ..
55.  US Virgin Islands.................. VI|...L..
56.  Northern Mariana ISIands...MP [ ...L...... | oo | e [ crrieseississesssinis | creviesissessssssissinns | essessessssssesesisses | oevessesesessssssseses
57. Canada........ccccceeevveerenne. CAN|...L... .102,804,659 ..75,054,140 |......38,953,664 |...... 68,078,766 |..
58.  Aggregate Other Alien........ OT | XXX |[.. ..930,675 | iiierrne930,532 | 0 0 |0 [ 3,600,000
59.  TotalS....coveeerrreerrereerereeiee s (@)..55 |.overee 804,529,289 419,751,504 | ....388,592,821 | ....545,156,549
58001. AUS AUSTRALIA..........cc.ccovnee. XXX | e 3,603
58002. AUT AUSTRIA...........ccoovvvrrne XXX | s 6,610
58003. BAN BANGLADESH................ XXX |, 56,814 | .oivirereeeeen 31,048 [ oo [ e | erireieissisiieiens | eeviesesiesiis s | eesesisssssesnnsns | svesesses s
58998. Summary of remaining write-ins for
Line 58 from overflow page XXX | 863,648 889,095 0 0 (10— 3,600,000 0 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) XXX .. 930,675 930,532 0 0 0 s 3,600,000 0 0
(a) Insert the number of "L" responses except for Canada and Other Alien.

(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.

All Premiums are allocated to the location of the property insured.
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Annual Statement for the year 2015 of the

Organizational Chart

December 31, 2015

AFFILIATED FM INSURANCE COMPANY

Policyholders

Factory Mutual Insurance Company
NAIC 21482 Fed ID 05-0316605 RI
100% OWNERSHIP of all Subs

FM Insurance Company Limited
NAIC 00000 GBR
AlIN ID AA-1120610

FM Approvals LLC
NAIC 00000 RI
Fed ID 05-0520189

FMRE Holdings LLC
NAIC 00000 DE
Fed ID 27-1439297

TSB Loss Control Consultants, Inc.

NAIC 00000 GA

Fed ID 58-2190659

FMIC Holdings, Inc.
NAIC 00000 RI
Fed ID 05-6009005

FM Global de Mexico S.A. de C.V.

NAIC 00000 MEX
AlIN ID AA-2730043

Factory Mutual Insurance

Company

Escritorio de Representagdo No

Brasil LTDA
NAIC 00000 BRA
|
| | | ] | | |
FM Engineering FM ,ikp;.)rovals FM Approvals Watch Hill Insurance Corporate FM Global Appalachian FM Global Affiliated FM Risk Engineering

International Limited Assessoria E Company Insurance Services, Servicios, Insurance Company Services LLC Insurance Insurance

Limited NAIC 00000 Representacio NAIC 00000 VT Inc. S.deR.L.de C.V. NAIC 10316 RI NAIC 0000 RI Company Company Limited

NAIC 00000 GBR GBR LTDA Fed ID 20-2740839 NAIC 00000 RI NAIC 00000 MEX Fed ID 05-0284861 Fed ID 27-0433536 NAIC 10014 RI NAIC 00000 BMU
NAIC 00000 BRA Fed ID 05-0453751 Fed ID 05-0254496 Fed ID 98-0131767
]
< | | | | ! I I
Two 95 95 95 95 FM G!obal FM do Brasil FM Engineering New
Ledgemont LLC [ Hayden Mezz Owner Hayden LLC Hayden Lender LLC Hayden Mezz Csoell;vr:s:a Servicos de hc°"5h“|f“"g Providence
NAIC 00000 DE LLC NAIC 00000 DE NAIC 00000 DE Lender LLC Sas Prevencao de (SNZTE O;I()) Oc: Ltd Mutual
Fed ID 37-1699077 NAIC 00000 DE Fed ID 46-0627887 Fed ID 46-0639741 NAIC 00000 DE NAIC 00000 Perdas Ltda. Limited
Fed ID 46-0655775 Fed ID 46-0644539 NAIC 00000 CHN NAIC 00000
coL BRA BMU
| I I I | | I
Hobbs Brook 601 275 175 Johnston 101 FMEC 3460 1301 Hobbs Solar
Management Hobbs Brook Edgewater Wyman Wyman Building Edgewater Legacy 265 Winter Preston Atwood LLC 1LLC
LLC Limited LLC LLC LLC LLC LLC LLC Ridge LLC NAIC 00000 NAIC 00000
NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 DE DE
DE GBR DE DE DE DE DE DE DE Fed ID 46- Fed ID 30-
Fed ID 04- Fed ID 04- Fed ID 04- Fed ID 20- Fed ID 27- Fed ID 45- Fed ID 27- Fed ID 20- Fed ID 46- 1737956 0871090
3516897 3516901 3516936 8836334 1439940 2766487 1440057 2775533 1609795
| |
93 Building 404 610 Lincoln Park Ridge Neponset Hobbs Solar
LLC Wyman LLC LLC Bldg LLC 401 285 Central West River ) 245 81 2 LLC
NAIC NAIC 00000 NAIC 00000 NAIC 00000 Edgewater Ave Glocester LLC Winter LLC Wyman LLC NAIC 00000
00000 DE DE DE LLC LLC LLC NAIC 00000 NAIC 00000 NAIC 00000 DE
DE Fed ID 04- Fed ID 04- Fed ID 04- NAIC 00000 NAIC 00000 NAIC 00000 DE DE DE Fed ID 38-
Fed ID 04- 3516903 3516902 3516937 DE RI RI Fed ID 04- Fed ID 20- Fed ID 38- 3982389
3516935 Fed ID 27- Fed ID 27- Fed ID 27- 3516938 2775533 3942900
1169682 1505571 1439297
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